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TITLE  3— THE  PRESIDENT 

EXECUTIVE  ORDER  10081 

Designation  of  Certain  Officers  To  Act 
AS  Postmaster  General 

By  virtue  of  the  authority  vested  in 
me  by  section  179  of  the  Revised  Stat¬ 
utes  of  the  United  States  (5  U.  S.  C.  6), 
and  as  President  of  the  United  States,  it 
is  hereby  ordered  as  follows; 

During  the  absence  or  sickness  of  the 
Postmaster  General  the  officer  whose 
name  is  highest  on  the  following  list  and 
who  is  not  absent  or  under  disability  to 
perform  the  duties  of  the  office  of  Post¬ 
master  General  shall  perform  the  duties 
of  that  office: 

1.  Assistant  Postmaster  General  Vin¬ 
cent  C.  Burke. 

2.  Assistant  Postmaster  General  Paul 
Aiken. 

3.  Assistant  Postmaster  General  Jo¬ 
seph  J.  Lawler. 

4.  Assistant  Postmaster  General  Wal¬ 
ter  Myers. 

Unless  otherwise  directed  by  the  Pres¬ 
ident,  this  order  shall  cease  to  be  effec¬ 
tive  upon  the  appointment  and  qualifi¬ 
cation  of  a  Deputy  Postmaster  General 
pursuant  to  Reorganization  Plan  No.  3 
of  1949. 

Harry  S.  Truman 

The  White  House, 

October  1,  1949. 

(F.  R.  Doc.  49-8040:  Filed,  Oct.  8,  1949; 

10:52  a.  m.] 


TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  2 — Appointment  Through  the 
Competitive  System 

Part  6 — Exceptions  From  the 
Competitive  Service 

MISCELLANEOUS  AMENDMENTS 

1.  Subparagraph  (2)  of  §  2.105  (b)  is 
amended  and  a  new  subparagraph  (4)  is 
added  as  set  out  below.  As  amended, 
paragraph  (b)  will  read  as  follows: 

§  2.105  Delayed  filing  of  applications 
by  veterans  and  persons  serving  over~ 
seas.  •  *  * 


(b)  Applications  for  an  examination 
for  probational  appointment  will  be  ac¬ 
cepted  after  the  closing  date  of  such  ex¬ 
amination  from  the  persons  described 
below,  subject  to  the  conditions  specified: 

(1)  Any  person  who  was  unable  to  file 
application  for  an  examination  or  to  ap¬ 
pear  for  any  assembled  test  because  of 
service  in  the  armed  forces  of  the  United 
States,  or  because  of  hospitalization  con¬ 
tinuing  for  not  more  than  one  year  fol¬ 
lowing  discharge  from  such  forces.  He 
may  file  for  any  examination  that  was 
open  during  such  service  or  hospitaliza¬ 
tion.  He  may  also  file  application  for 
any  examination  announced  within  120 
days  of  his  separation  from  the  armed 
forces  or  hospitalization.  Application 
from  such  person  may  be  filed  while  in 
the  armed  forces  or  during  hospitaliza¬ 
tion,  but  must  be  filed  within  120  days 
of  honorable  separation  from  such  forces 
or  from  hospitalization  and  prior  to  the 
expiration  of  the  register  established  as 
a  result  of  the  examination.  A  person 
serving  In  the  armed  forces  or  under¬ 
going  ho.spitalization  will  not  be  certified 
for  appointment  until  he  notifies  the 
Commission  that  he  will  soon  be  avail¬ 
able  for  appointment. 

(2)  Any  citizen  who  was  unable  tc  file 
application  for  an  examination  or  to  ap¬ 
pear  for  any  assembled  test  because  of 
foreign  service  with  a  Federal  agency  or 
an  international  organization  in  which 
the  U.  S.  Government  participates.  He 
may  file  for  any  examination  that  was 
open  during  such  foreign  service.  He 
may  also  file  application  for  any  exami¬ 
nation  announced  within  120  days  of 
his  return  from  foreign  service.  Appli¬ 
cation  from  such  person  may  be  filed 
while  in  foreign  service,  but  must  be  filed 
within  120  days  of  his  return  from  for¬ 
eign  service  and  prior  to  expiration  of 
the  register  established  as  a  result  of  the 
examination.  The  applicant  must  cer¬ 
tify,  in  his  application  or  in  a  supporting 
statement,  the  facts  which  justify  ac¬ 
ceptance  of  his  application  under  this 
subparagraph.  He  must  show  the 
Federal  agency  or  International  organi¬ 
zation  In  which  employed  in  foreign  serv¬ 
ice,  and  the  exact  date  of  departure  for 
and  return  from  foreign  service.  “For¬ 
eign  service”  as  used  herein  shall  be  serv¬ 
ice  in  an  area  other  than  in  the  United 

(Continued  on  next  page) 


CONTENTS 

THE  PRESIDENT 

Executive  Order 

Designation  of  certain  officers  to 

act  as  Postmaster  General _  6037 

EXECUTIVE  AGENCIES 

Agriculture  Department 

See  Commodity  Credit  Corpora¬ 
tion;  Production  and  Marketing 
Administration. 

Air  Force  Department 

Rules  and  regulations: 

Officers  Reserve  Corps;  proce¬ 
dures  for  assignment  or  des¬ 
ignation  of  Air  Force  Reserve 
officers  below  rank  of  briga¬ 
dier  general,  to  specific  posi¬ 
tions  to  meet  mobilization  re¬ 


quirements  _  6042 

Alaska  Railroad 

Notices: 

Contracts;  procedure  and  re¬ 
delegation  of  authority _  6C43 

Alien  Property,  Office  of 

Notices: 

Vesting  orders,  etc.: 

Brei,  Theodore  P -  6052 

Schaefer,  Dr.  Hugo _  6051 

Schnakenberg,  Hinrich -  6052 


Civil  Aeronautics  Board 

Notices: 

Trans-Texas  Airways;  hearing.  6049 
Civil  Service  Commission 
Rules  and  regulations: 

Competitive  service: 

Appointment;  delayed  filing 
of  applications  by  veterans 


and  persons  serving  over¬ 
seas _  6037 

Exceptions;  Department  of 

the  Navy -  6037 

Commodity  Credit  Corporation 
Rules  and  regulations: 

Corn  loan  and  purchase  agree¬ 
ment  program,  1949 -  6039 


Defense  Department 
See  Air  Force  Department. 

Federal  Power  Commission 

Notices: 

Gulf  States  utilities  Co _  6049 

Un  ted  Gas  Pipe  Line  Co.  et  al_  6049 

6037 


6038 


RULES  AND  REGULATIONS 


ILIIEIl\(i^illGISTi;R 


Published  dally,  except  Sundays,  Mondays, 
and  days  following  official  Federal  holidays, 
by  the  Division  of  the  Federal  Register,  the 
National  Archives,  pursuant  to  the  authority 
contained  in  the  Federal  Register  Act,  ap¬ 
proved  July  26,  1935  (49  Stat.  500,  as 

amended:  44  U.  S.  C.,  ch.  8B),  under  regula¬ 
tions  prescribed  by  the  Administrative  Com¬ 
mittee,  approved  by  the  President.  Distribu¬ 
tion  is  made  only  by  the  Superintendent  of 
Documents,  Government  Printing  Office, 
Washington  25,  D.  C. 

The  regulatory  material  appearing  herein 
Is  keyed  to  the  Code  of  Federal  Regulations, 
which  is  published,  under  60  titles,  pursuant 
to  section  11  of  the  Federal  Register  Act,  as 
amended  June  19,  1937. 

The  Fedfral  Register  will  be  furnished  by 
mall  to  subscribers,  free  of  postage,  for  $1.50 
per  month  or  $15.00  per  year,  payable  in  ad¬ 
vance.  The  charge  for  Individual  copies 
(minimum  ISc)  varies  in  proportion  to  the 
size  of  the  issue.  Remit  check  or  money 
order,  made  payable  to  the  Superintendent 
of  Documents,  directly  to  the  Government 
Printing  Office,  Washington  25,  D.  C. 

There  are  no  restrictions  on  the  republica- 
tlon  of  material  appearing  in  the  Federal 
Register. 


Now  Available 


UNITED  STATES 
GOVERNMENT 
ORGANIZATION 
MANUAL 

1949  Edition 

(Revised  through  July  1) 

Published  by  the  Division  of  the  Federal 
Register,  the  National  Archives 

725  pages — $1.00  a  copy 

Order  from  Superintendent  of  Documents, 
United  States  Government  Printing  Office, 
Washington  25,  D.  C. 


CONTENTS — Continued 

Federol  Trade  Commission 

Proposed  rule  making: 

Rubber  tire  industry;  hearing 6044 

Rules  and  regulations: 

Rules  of  practice;  procedure  for 

establishing  quantity  limits 6042 

Housing  and  Home  Finance 
Agency 

See  Public  Hou'=ing  Administra¬ 
tion. 

Interior  Department 

See  Alaska  Railroad;  Land  Man¬ 
agement,  Bureau  of;  National 
Park  Service. 

Justice  Department 

See  Alien  Property,  Office  of. 


CONTENTS— Continued 

Land  Management,  Bureau  of 

Notices: 

California  small  tract  classifica¬ 


tion;  correction -  6049 

National  Park  Service 

Rules  and  regulations: 

Wildlife  protection -  6044 


Production  and  Marketing  Ad¬ 
ministration 

Proposed  rule  making: 

Milk  handling  in  Paducah,  Ky., 
area _  6046 

Public  Housing  Administration 

Notices: 

Description  of  agency  and  pro¬ 
grams'  delegations  of  author¬ 
ity  to  field  office  directors _  6050 


Securities  and  Exchange  Com¬ 
mission 

Notices: 

Hearings,  etc.: 

American  Gas  and  Electric 

Co _  6050 

Central  Maine  Power  Co _  6051 

Gas  Service  Co _  6050 


CODIFICATION  GUIDE 

A  numerical  list  of  the  parts  of  the  Code 
of  Federal  Regulations  affected  by  documents 
published  in  this  Issue.  Prqposed  rules,  as 
opposed  to  final  actions,  are  identified  as 
such. 


Title  3 

Chapter  II  (Executive  orders) : 

9830  (see  T.  5,  Part  6) _  6037 

10081 _  6037 

Title  5 

Chapter  I: 

Part  2 _  6037 

Part  6 _  6037 

Title  6 

Chapter  TV: 

Part  606 _  6039 

Title  7 

Chapter  IX: 

Part  977  (proposed) _  6046 

Title  16 

Chapter  I: 

Proposed  rules _  6044 

Part  2___ - 6042 

Title  32 

Chapter  VII: 

Part  861 _ 6042 

Title  36 

Chapter  I: 

Part  1 _  6044 


States  proper  and  Hawaii  in  which  the 
examination  for  which  application  is 
made  was  not  publicized. 

(3)  Any  person  who  meets  the  con¬ 
ditions  of  subparagraph  (1)  of  this  para¬ 
graph  and  leaves  the  armed  forces  to 
enter  foreign  service  with  a  Federal 
agency,  or  an  international  organization 
In  which  the  U.  S.  Government  partici¬ 
pates,  and  thus  meets  the  conditions  of 
subparagraph  (2)  of  this  paragraph,  may 
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file  application  within  120  days  of  his 
return  from  foreign  service  for  exami¬ 
nations  that  were  open  either  while  he 
was  in  the  armed  forces  or  while  he  was 
in  foreign  service  or  that  were  announced 
within  120  days  of  his  return  from  for¬ 
eign  service.  Application  must  be  filed 
prior  to  the  expiration  of  the  register 
established  as  a  result  of  such  examina¬ 
tion. 

(4)  Any  person  in  the  employ  of  the 
Federal  Government  who  is  a  member 
of  a  reserve  unit  of  the  armed  forces  and 
vdio  is  unable  to  file  application  for  an 
examination  or  to  appear  for  an  assem¬ 
bled  test  because  of  active  duty  beyond 
fifteen  days  with  the  armed  foices  even 
though  the  duty  is  designated  for  train¬ 
ing  purposes.  He  may  also  file  applica¬ 
tion  for  any  examination  announced 
within  120  days  of  his  release  from  such 
duty.  Application  from  such  person  may 
be  filed  while  on  active  duty,  but  mast 
be  filed  within  120  days  of  his  release 
from  such  duty  and  prior  to  expiration 
of  the  register  established  as  the  result 
of  the  examination.  The  applicant  must 
certify,  in  his  application  or  in  a  .sup¬ 
porting  statement,  the  Jacts  which 
justify  acceptance  of  his  application  un¬ 
der  this  subparagraph.  He  must  show 
the  exact  dates  and  actual  period  of  his 
active  duty  status  and  the  branch  of  the 
service  by  which  called  for  active  duty. 

(R.  S.  1753,  sec.  2.  22  Stat.  403;  5  U.  S.  C. 
631,  633.  E.  O.  9830,  Feb.  24,  1947,  12 
F.  R.  1259;  3  CFR,  1947  Supp.) 

2.  Under  authority  of  §  6.1  (a)  of  Exec¬ 
utive  Order  9830,  and  at  the  request  of 
the  Department  of  the  Navy,  the  Com¬ 
mission  has  decided  that  all  positions  on 
vessels  operated  by  the  Military  Sea 
Transportation  Service  should  be  ex¬ 
cepted  from  the  competitive  service. 
Effective  upon  publication  in  the  Feder.al 
Register,  paragraph  (e)  is  added  to 
§  6.106  as  follows: 

§  6.106  Department  of  the  Navy. 

*  *  * 

(e)  Military  Sea  Transportation  Serv¬ 
ice.  (1)  NC  PD.  All  positions  on  vessels 
operated  by  the  Military  Sea  Transpor¬ 
tation  Service. 

3.  Under  authority  of  §  6.1  (d)  of  Ex¬ 
ecutive  Order  9830,  and  with  the  concur¬ 
rence  of  the  Secretary  of  Agriculture, 
the  Commission  has  approved  the  revo¬ 
cation  of  positions  of  members  of  the 
Board  of  Directors,  Commodity  Credit 
Corporation. '  Effective  upon  publication 
in  the  Federal  Register,  §  6.111  (f)  (1) 
is  revoked. 

(R.  S.  1753,  sec.  2,  22  Stat.  403;  5  U.  S.  C. 
631,  633;  E.  O.  9830,  Feb.  24,  1947,  12  F.  R. 
1259;  3  CFR.  1947  Supp.,  E.  O.  9973,  June 
28, 1948, 13  F.  R.  3600,  3  CFR,  1948  Supp.) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Harry  B.  Mitchell, 

Chairman. 

[F.  R.  Doc.  49-7977:  Filed,  Oct.  3,  1949: 

8:47  a.  m.) 


Tuesday^  October  4,  1949 

TITLE  6— AGRICULTURAL  CREDIT 

Chapter  IV — Production  and  Market¬ 
ing  Administration  and  Commodity 
Credit  Corporation,  Department  of 
Agriculture 

Subchapter  C — Loans,  Purchases,  and  Other 
Operations 

(1949  C.  C.  C.  Corn  Bulletin  1] 

Part  606 — Corn 

BUBPART — 1949  CORN  LOAN  AND  PURCHASE 
AGREEMENT  PROGRAM 

This  bulletin  states  the  requirements 
with  respect  to  the  1949-Crop  Corn  Price 
Support  Program  formulated  by  Com¬ 
modity  Credit  Corporation  (hereinafter 
referred  to  as  CCC)  and  the  Production 
and  Marketing  Administration  (herein¬ 
after  referred  to  as  PMA) .  The  program 
will  be  carried  out  by  PMA  under  the  gen¬ 
eral  supervision  and  direction  of  the 
Manager,  CCC.  Loans  and  purchase 
agreements  will  be  made  available  on 
corn  produced  in  1949  in  accordance  with 
this  bulletin. 

Sec. 

606.101  Administration. 

606.102  Availability  of  loans  and  purchase 

agreements. 

606.103  Approved  lending  agencies. 

606.104  Eligible  producer. 

606.105  Eligible  corn. 

606.106  Approved  storage. 

606.107  Approved  forms. 

606.108  Determination  of  quantity. 

606.109  Determination  of  dockage, 

606.110  Liens. 

606.111  Service  fees. 

606.112  Set-offs. 

606.113  Interest  rate. 

606.114  Transfer  of  producer’s  equity. 

606.115  Safeguarding  of  the  corn. 

606.116  Insurance. 

606.117  Loss  or  damage  to  the  corn. 

606.118  Personal  liability, 

606.119  Maturity  and  satisfaction. 

606.120  Removal  of  the  corn  under  loan. 

606.121  Release  of  the  corn  under  loan. 

606.122  Purchase  of  notes. 

606.123  Premiums  and  discounts  on  corn 

placed  under  loan. 

606.124  Settlement. 

606.125  PMA  Commodity  offices. 

Authority:  §§  606.101  to  606.125  Issued 
under  sec.  4  (d),  Pub.  Law  806,  80th  Cong. 
Interpret  or  apply  sec.  5  (al,  Pub.  Law  806, 
80th  Cong.,  sec.  1  (d),  Pub.  Law  897,  80th 
Cong. 

§  606.101  Administration.  In  the 
field,  the  program  will  be  administered 
through  State  PMA  committees,  county 
agricultural  conservation  committees 
(hereinafter  referred  to  as  county  com¬ 
mittees)  and  PMA  commodity  offices. 

Forms  will  be  distributed  through  the 
offices  of  State  and  county  committees. 
All  loan  and  purchase  documents  will  be 
completed  and  approved  by  the  county 
committee,  which  will  retain  copies  of  all 
such  documents.  The  county  committee 
may  designate  in  writing  certain  em¬ 
ployees  of  the  county  agricultural  con¬ 
servation  association  to  approve  such 
forms  on  behalf  of  the  committee, 

§  6C6.102  Availability  of  loans  and 
purchase  agreements — (a)  Area.  (1) 
Loans  will  be  available  on  eligible  corn 
stored  in  approved  farm-storage  or 
stored  in  approved  warehouses  in  the 
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continental  United  States.  (2)  Purchase 
agreements  will  also  be  available  in  all 
areas. 

(b)  Time.  Loans  and  purchase  agree¬ 
ments  will  be  available  from  time  of  har¬ 
vest  through  May  31,  1950:  Provided, 
That,  in  areas  where  it  is  determined  by 
the  State  PMA  committee  that  producers 
are  not  in  a  position  to  safely  store  corn 
for  the  full  storage  period  because  of 
infestation  by  angoumois  moths  or  other 
Insects,  adverse  climatic  conditions,  or 
other  factors  affecting  the  safe  storage  of 
corn,  the  final  date  of  availability  of  loans 
and  purchase  agreements  shall  be  such 
earlier  date  as  may  be  determined  by  the 
State  PMA  committee.  Such  earlier 
date  shall  be  not  later  than  thirty  days 
prior  to  the  first  day  of  the  10-day  deliv¬ 
ery  period  established  in  accordance  with 
the  provisions  of  §  606.119.  The  State 
PMA  committee  shall  notify  producers  in 
the  area  through  public  announcement 
sufficiently  in  advance  of  such  date  in 
order  to  allow  producers  a  reasonable 
period  of  time  in  which  to  place  their  corn 
under  loans  or  purchase  agreements. 
Applicable  loan  documents  and  purchase 
agreements  must  be  signed  by  the  pro¬ 
ducer  and  delivered  or  mailed  to  the 
county  committee  not  later  than  the  final 
date  of  availability  of  loans  and  purchase 
agreements  in  the  area. 

(c)  Source.  Loans  and  purchase 
agreements  will  be  made  through  the 
ofBces  of  county  committees.  Disburse¬ 
ments  on  loans  will  be  made  to  producers 
by  State  PMA  offices  by  means  of  sight 
drafts  drawn  on  CCC  or  by  approved 
lending  argencies  under  agreements  with 
CCC.  Disbursements  under  the  loan 
program  will  be  made  not  later  than  June 
15,  1950,  except  where  specially  approved 
by  CCC  in  each  Instance. 

§  606.103  Approved  lending  agencies. 
An  approved  lending  agency  shall  be  any 
bank,  cooperative  marketing  association, 
corporation,  partnership,  individual,  or 
other  legal  entity  with  which  CCC  has 
entered  into  a  Lending  Agency  Agree¬ 
ment  (Form  PMA-97,  or  other  form  pre¬ 
scribed  by  CCC),  or  a  loan  servicing 
agreement. 

§  606.104  Eligible  producer.  An  eli¬ 
gible  producer  shall  be  an  individual, 
partnership,  association,  corporation,  or 
other  legal  entity  producing  corn  in  1949, 
as  landowner,  landlord,  tenant,  or  share¬ 
cropper. 

§  606.105  Eligible  corn.  Eligible  corn 
shall  meet  the  following  requirements: 

(a)  The  corn  shall  be  ear  or  shelled 
corn  produced  in  the  continental  United 
States  in  1949:  Provided,  That,  irrespec¬ 
tive  of  the  provision  of  the  mortgage 
supplement  relatuig  to  delivery  of  ear 
corn  upon  payment  of  the  cost  of  shell¬ 
ing,  the  corn  must  be  shelled  before 
delivery  is  made  under  loans  or  purchase 
agreements. 

(b)  The  beneficial  interest  in  the  corn 
must  be  in  the  person  tendering  the  corn 
for  loan  or  purchase,  must  always  have 
been  in  him,  or  must  have  been  in  him 
and  a  former  producer  whom  he  suc¬ 
ceeded  before  the  corn  was  harvested,  or, 
such  corn  must  have  been  purchased  by 
an  eligible  producer  who  w’ill  operate  a 
different  farm  in  1950  from  that  operated 


6039 

in  1949.  In  such  case  the  number  of 
bushels  being  placed  under  loan  or  pur¬ 
chase  agreement  must  not  be  in  excess  of 
the  total  number  of  bushels  produced  by 
the  producer  on  the  farm  operated  by  him 
in  1949. 

To  meet  the  requirements  of  succession 
to  a  former  producer,  the  rights,  respon¬ 
sibilities  and  interest  of  the  former  pro¬ 
ducer  with  respect  to  the  farming  unit  on 
which  the  corn  was  produced  shall  have 
been  substantially  a.ssumed  by  the  per¬ 
son  claiming  succession.  Mere  purchase 
of  the  crop  prior  to  harvest,  without  ac¬ 
quisition  of  any  additional  interest  in  the 
farming  unit,  shall  not  constitute  succes¬ 
sion.  The  county  committee  shall  make 
determinations  concerning  succession. 

(c)  Corn  placed  under  loan  must,  ex¬ 
cept  for  moisture  content,  grade  U.  S. 
No.  3  or  better,  or  U.  S.  No.  4  on  the 
factor  of  test  weight  only  but  otherwise 
U.  S.  No.  3  or  better,  and  must  meet  the 
following  moisture  requirements.  For  ear 
corn  placed  under  a  farm-.storage  loan, 
the  moisture  content  shall  not  exceed 
20.5  percent  If  the  corn  is  tendered  for 
loan  from  time  of  harvest  through  March 
31,  1950;  17.5  percent  if  tendered  for 
loan  during  April  1950;  and  15.5  percent 
if  tendered  for  loan  during  May  1950. 
For  corn  placed  under  a  warehouse- 
storage  loan,  and  for  shelled  corn  placed 
under  a  farm-storage  loan,  the  moisture 
content  shall  not  exceed  13.5  percent  ir¬ 
respective  of  when  the  corn  Is  tendered 
for  loan. 

(d)  Corn  delivered  under  a  purchase 
agreement  must  grade  U.  S.  No.  3  or 
better,  or  U.  S.  No.  4  on  the  factor  of 
test  weight  only  but  otherwise  U.  S.  No, 
3  or  better, 

§  606.106  Approved  storage.  Ap¬ 
proved  storage  for  corn  shall  meet  the 
following  requirements : 

(a)  Under  the  loan  program,  approved 
farm-storage  shall  consist  of  storage 
structures  located  on  the  farm,  or  off 
tho  farm,  provided  no  warehouse  receipt 
Is  out.standing,  which,  as  determined  by 
the  county  committee,  are  of  such  sub¬ 
stantial  and  permanent  construction  as 
to  afford  safe  storage  of  corn. 

(b)  Under  the  loan  and  purchase 
agreement  program,  approved  warehouse 
storage  shall  consist  of  (1)  public  grain 
warehouses  for  which  a  Uniform  Grain 
Storage  Agreement  (CCC  Form  H,  Re¬ 
vised),  in  effect  for  the  1949  crop  has 
been  executed;  or  (2)  warehouses  oper¬ 
ated  by  eastern  common  carriers  under 
tariffs  approved  by  the  Interstate  Com¬ 
merce  Commission  for  which  custodian 
agreements  are  in  effect  for  the  program 
year.  The  names  of  approved  ware¬ 
houses  may  be  obtained  from  State  of¬ 
fices  and  county  committees. 

§  606.107  Approved  forms.  The  ap¬ 
proved  forms  consist  of  the  loan  and 
purchase  agreement  documents  which, 
together  with  the  provisions  of  this  bul¬ 
letin  and  any  supplements  and  amend¬ 
ments  hereto,  govern  the  rights  and 
responsibilities  of  the  producer.  Notes 
and  chattel  mortgages,  and  note  and  loan 
agreements,  must  have  State  and  docu¬ 
mentary  revenue  stamps  affixed  thereto 
where  required  by  law.  Loan  and  pur¬ 
chase  agreement  documents,  executed 
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by  an  administrator,  executor,  or  trus¬ 
tee,  will  be  acceptable  only  where  legally 
valid. 

(a)  Farm-storage  loans.  Approved 
forms  .shall  consi.st  of  the  producer’s  note 
on  Commodity  Loan  Form  A,  secured  by 
a  chattel  mortgage  on  Commodity  Loan 
Form  AA. 

(b>  Warehouse  -  storage  loans.  Ap- 
l)roved  forms  shall  consist  of  the  note 
and  loan  agreement  on  Commodity  Loan 
Form  B,  secured  by  negotiable  ware¬ 
house  xeceipts  representing  the  corn 
stored  in  approved  warehouses.  All  corn 
pledged  as  security  for  a  loan  on  a  single 
Commodity  Loan  Form  B  must  be  stored 
in  the  same  warehouse. 

(c)  Purchase  agreement  documents. 
The  purchase  agreement  documents 
shall  consist  of  the  Purcha.se  Agreement 
(Commodity  Purchase  Form  1),  Delivery 
Instructions  (Commodity  Purcha.se  Form 
3  * ,  and  Purchase  Agreement  Settlement 
(Commodity  Purcha.se  Form  4)  signed 
by  the  producer  and  approved  by  the 
county  committee,  negotiable  warehou.se 
receipts,  and  such  other  forms  as  may 
be  pre.scribed  by  CCC. 

(d)  Warehouse  receipts.  Corn  in  ap¬ 
proved  warehouse-storage  under  the 
loan  program  and  delivered  from  ap- 
liroved  warehou.se  storage  under  pur¬ 
chase  agreements  mast  be  represented  by 
warehouse  receipts  which  satisfy  the 
following  requirements: 

( 1 )  Warehou.se  receipts  must  be  issued 
in  the  name  of  the  producer,  must  be 
properly  endorsed  in  blank  so  as  to  vest 
title  in  the  holder  and  must  be  issued 
by  an  approved  warehou.se. 

(2)  Each  warehouse  receipt  must  set 
forth  in  its  written  terms  that  the  corn 
is  in.sured  for  not  le.ss  than  market 
value  against  the  hazards  of  fire,  light¬ 
ning,  inherent  explo.sion,  windstorm, 
cyclone,  and  tornado,  or,  in  lieu  of  this 
statement,  it  must  have  stamped  or 
printed  thereon  the  word  “Insured.” 

(3)  Each  warehouse  receipt,  or  the 
supplemental  certificate  (in  duplicate) 
properly  identified  with  the  warehouse 
receipt,  must  be  is.sued  for  shelled  corn 
and  must  show  the  weight,  grade,  test 
weight  and  all  special  grading  factors. 
In  areas  where  licenseti  inspectors  are 
not  available  at  terminal  and  subtermi¬ 
nal  warehouses,  CCC  will  accept  inspec¬ 
tion  certificates  based  on  representative 
samples  which  have  been  forwarded  to 
and  graded  by  licen.sed  grain  inspectors. 

(4>  In  the  case  of  warehouse  receipts 
is.sued  for  corn  delivered  by  rail  or  barge, 
CCC  will  accept  inbound  weight  and  in¬ 
spection  certificates  properly  identified 
with  (he  corn  covered  thereby  in  lieu  of 
the  information  required  by  subpara¬ 
graph  (3)  of  this  paragraph. 

(5>  If  the  warehouse  receipt  indicates 
that  the  corn  is  stored  as  “specially 
binned”  or  “identity  preserved,”  the  pro¬ 
ducer  must  execute  the  supplemental 
certificate  and  a.s.sume  responsibility  for 
the  quantity  and  quality  indicated 
thereon. 

§  606.108  Determination  of  quantity. 
When  determined  by  mea.surement,  a 
bushel  of  car  corn  shall  be  2.5  cubic  feet 
of  ear  corn  testing  not  more  than  15.5 
percent  in  moisture  content.  An  ad¬ 
justment  in  the  number  of  bushels  of 


ear  corn  will  be  made  for  moisture  con¬ 
tent  in  excess  of  15.5  percent  in  accord¬ 
ance  with  the  following  schedule: 

Adjustment 


Moisture  content  factor 

(percent)  (percent) 

15  6  to  16.5  both  Inclusive _  98 

16.6  to  17.5  both  Inclusive _  96 

17.6  to  18.5  both  Inclusive _  94 

18.6  to  19.5  both  Inclusive _  92 

19.6  to  20.5  both  inclusive _  90 

Above  20.5 _ No  loan 


A  bushel  of  shelled  corn,  when  deter¬ 
mined  by  measurement,  shall  be  1.25 
cubic  feet  of  shelled  corn  testing  not  more 
than  13.5  percent  in  moisture  content. 

In  determining  the  quantity  of  sacked 
corn  by  weight,  a  deduction  of  ^4  of  a 
pound  for  each  sack  will  be  made. 

§  606.109  Determination  of  dockage. 
Since  dockage  is  not  a  grade  factor  in 
the  case  of  corn,  the  quantity  of  corn  will 
be  determined  without  reference  to  dock¬ 
age. 

§  606.110  Liens.  If  there  are  any  liens 
or  encumbrances  on  the  corn,  proper 
waivers  must  be  obtained. 

§  606.111  Service  fees — (a)  Loans. 
Where  the  corn  is  under  a  farm-storage 
loan,  the  producer  shall  pay  a  service 
fee  of  1  cent  per  bushel  on  the  number 
of  bushels  placed  under  loan,  or  $3.00, 
whichever  is  greater,  and  where  the  corn 
is  under  a  warehouse-storage  loan,  the 
producer  shall  pay  a  service  fee  of  V2 
cent  per  bushel  on  the  number  of  bushels 
placed  under  loan,  or  $1.50  whichever  is 
greater.  In  the  case  of  farm-storage 
loans.  State  committees  are  authorized 
to  require  prepayment  of  $3.00  of  the 
service  fee. 

(b)  Purchase  agreements.  At  the 
time  the  producer  signs  a  purchase 
agreement,  he  shall  pay  a  service  fee  of 
>2  cent  per  bushel  on  the  number  of 
bushels  specified  on  Commodity  Pur¬ 
chase  Form  1  as  the  maximum  quantity 
he  may  deliver,  or  $1.50  wl^ichever  is 
greater. 

(c)  Refunds.  No  refund  of  service 
fees  will  be  made. 

§  606.112  Set-offs.  If  the  producer  is 
indebted  to  CCC  on  any  accrued  obliga¬ 
tion,  or  if  any  installments  past  due  or 
maturing  within  twelve  months  are  un¬ 
paid  on  any  loan  made  available  by  CCC 
on  farm-storage  facilities,  whether  held 
by  CCC  or  a  lending  agency,  he  must 
designate  CCC  or  such  lending  agency 
as  the  payee  of  the  proceeds  of  the  loan 
or  purchase  to  the  extent  of  such  in¬ 
debtedness  or  installments,  but  not  to 
exceed  that  portion  of  the  proceeds  re¬ 
maining  after  deduction  of  loan  service 
fees  and  amounts  due  prior  lienholders. 
If  the  producer  is  indebted  to  any  other 
agency  of  the  United  States  and  such  in¬ 
debtedness  is  listed  on  the  county  debt 
register,  he  must  designate  such  agency 
as  the  payee  of  the  proceeds  as  provided 
above.  Indebtedness  owing  to  CCC  or 
to  a  lending  agency  as  provided  above 
shall  be  given  first  consideration  after 
claims  of  prior  lienholders.  Compliance 
with  the  provisions  of  this  section  shall 
not  constitute  a  waiver  of  any  right  of 
the  producer  to  contest  the  justness  of 
the  indebtedness  involved  either  by  ad¬ 
ministrative  appeal  or  by  legal  action. 


§  606.113  Interest  rate.  Loans  shall 
bear  interest  at  the  rate  of  3  percent  per 
annum  and  interest  shall  accrue  from 
the  date  of  disbursement  of  the  loan, 
notwithstanding  the  printed  provisions 
of  the  note. 

§  606.114  Transfer  of  producer’s  eq¬ 
uity — (a)  Loans.  The  right  of  the  pro¬ 
ducer  to  transfer  either  his  right  to 
redeem  the  corn  under  loan  or  his  re¬ 
maining  interest  may  be  restricted  by 
CCC. 

(b)  Purchase  agreements.  The  pro¬ 
ducer  may  not  assign  his  interest  in  the 
purchase  agreement. 

§  606.115  Safeguarding  of  the  corn. 
The  producer  obtaining  a  farm-storage 
loan  is  obligated  to  maintain  the  farm- 
storage  structures  in  good  repair  and  to 
keep  the  corn  in  good  condition. 

§  606.116  Insurance.  CCC  will  not  re¬ 
quire  the  producer  to  insure  the  corn 
placed  under  farm-storage  loan;  how¬ 
ever,  if  the  producer  does  insure  such 
corn,  such  insurance  shall  inure  to  the 
benefit  of  CCC  to  the  extent  of  its  in¬ 
terest  after  first  satisfying  the  producer’s 
equity  in  the  corn  involved  in  the  loss. 

§  606.117  Loss  or  damage  to  the  corn. 
The  producer  is  respon.sible  for  any  loss 
in  quantity  or  quality  of  the  corn  placed 
under  farm-storage  loan,  except  that 
uninsured  physical  loss  or  damage  occur¬ 
ring  without  fault,  negligence,  or 
conversion  on  the  part  of  the  producer  or 
any  other  person  having  control  of  the 
storage  .structure,  re.sulting  solely  from 
an  external  cau.se  other  than  insect  in¬ 
festation  or  vermin,  will  be  as.sumed  by 
CCC,  provided  the  producer  has  given 
the  county  committee  immediate  notice 
in  writing  of  such  loss  or  damage,  and 
provided  there  has  been  no  fraudulent 
representation  made  by  the  producer  in 
the  loan  documents  or  in  obtaining  the 
loan. 

In  the  case  of  corn  placed  in  a  ware¬ 
house  under  a  warehouse  storage  loan  as 
“specially  binned”  or  “identity  pres¬ 
erved”  the  producer  is  responsible  for 
any  loss  in  quantity  or  quality,  except 
for  lo.sses  which  are  required  to  be 
insured  against  by  the  warehouseman 
under  the  storage  agreement. 

§  606.118  Personal  liability.  The  mak¬ 
ing  of  any  fraudulent  representations  by 
the  producer  in  the  loan  documents,  or 
in  obtaining  the  loan,  or  the  conversion 
or  unlawful  disposition  of  any  portion  of 
the  corn  by  him,  will  render  the  producer 
subject  to  criminal  prosecution  under 
Federal  law  and  personal  liability  for 
the  amount  of  the  loan  and  for  any  re¬ 
sulting  expense  incurred  by  any  holder 
of  the  note, 

§  606.119  Maturity  and  satisfactiori — 
(a)  Delivery  periods.  Unless  demand 
is  made  earlier,  loans  will  be  due  July 
31,  1950,  and  producers  who  elect  to  de¬ 
liver  corn  under  a  purchase  agreement 
must  notify  the  county  committee  within 
the  30-day  period  ending  on  July  31, 
1950 :  Provided,  That,  in  areas  where  it  is 
determined  by  the  State  PMA  committee 
that  producers  are  not  in  a  position  to 
safely  store  corn  for  the  full  storage 
period  (for  the  reasons  set  forth  in  para¬ 
graph  (b)  of  §  606.102)  the  State  PMA 
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committee  may  establish  an  earlier  de¬ 
livery  period  for  corn  in  farm-storage 
under  loans  and  purchase  agreements 
which  shall  be  the  first  10  days  of  either 
May,  June,  or  July,  1950.  CCC  will  ac¬ 
cept  deliveries  of  corn  during  such  10-day 
period,  provided  the  producer  notifies 
the  county  committee  of  his  intentions  to 
deliver  at  least  10  days  prior  to  the  first 
day  of  the  10-day  delivery  period.  The 
10-day  delivery  period  may  be  extended 
If  it  is  determined  by  the  county  com¬ 
mittee  that  more  time  is  needed  for  the 
acceptance  of  deliveries. 

Whether  or  not  an  earlier  delivery  pe¬ 
riod  Is  established  by  the  State  PMA 
committee,  if  the  farm  is  sold  or  there 
is  a  change  of  tenancy,  the  corn  may 
be  delivered  before  the  maturity  date  of 
the  loan  upon  prior  approval  of  the 
county  committee. 

(b)  Loans.  In  the  case  of  farm-stor¬ 
age  loans,  the  producer  is  required  to 
repay  his  loan  on  or  before  the  due  date 
or  to  deliver  the  mortgaged  corn  in  ac¬ 
cordance  with  instructions  of  the  county 
committee.  Credit  will  be  given  at  the 
applicable  settlement  value,  according  to 
grade  and/or  quality  for  the  total  quan¬ 
tity  delivered,  provided  it  was  stored  in 
the  bin  or  crib  in  which  the  corn  under 
loan  was  stored. 

In  the  case  of  warehouse-storage 
loans,  if  the  producer  does  not  repay  his 
loan  by  maturity,  CCC  shall  have  the 
right  to  sell  or  pool  the  corn  in  satisfac¬ 
tion  of  the  loan  in  accordance  with  the 
provisions  of  the  note  and  loan  agree¬ 
ment  and  §  606.120.  If  the  corn  is  stored 
In  an  approved  warehouse  on  other  than 
an  "identity  preserved”  or  "specially 
binned”  basis,  settlement  will  be  made 
on  the  basis  of  the  weight,  grade,  and 
other  quality  factors  shown  on  the  ware¬ 
house  receipts  and/or  accompanying 
documents.  If  the  corn  under  loan  is 
stored  in  an  approved  warehouse  on  an 
"identity  preserved”  or  "specially  bin¬ 
ned”  basis,  settlement  will  be  made  on 
the  basis  of  the  weight,  grade,  and  other 
quality  factors  determined  at  the  time 
of  settlement. 

If  the  settlement  value  of  the  corn 
exceeds  the  amount  due  on  the  loan,  the 
amount  of  the  excess  shall  be  paid  to 
the  producer.  In  the  case  of  farm-stor¬ 
age  loans,  payment  to  the  producer  shall 
be  made  by  a  sight  draft  drawn  on  CCC 
by  the  State  PMA  office.  In  the  case  of 
warehouse-storage  loans,  such  payment 
shall  be  made  by  the  appropriate  PMA 
commodity  office. 

If  the  settlement  value  of  the  corn  is 
less  than  the  amount  due  on  the  loan, 
the  amount  of  the  deficiency,  plus  in¬ 
terest,  shall  be  paid  by  the  producer  to 
CCC,  or  may  be  set  off  against  any  pay¬ 
ment  which  would  otherwise  be  made  to 
the  producer  under  any  agricultural  pro¬ 
grams  administered  by  the  Secretary  of 
Agriculture,  or  any  other  payments 
which  are  due  or  may  become  due  to  the 
producer  from  CCC  or  any  other  agency 
of  the  United  States. 

(c)  Purchase  agreements.  The  pro¬ 
ducer  who  signs  a  purchase  agreement 
(Commodity  Purchase  Form  1)  will  not 
be  obligated  to  deliver  any  corn  to  CCC. 
However,  the  quantity  he  stated  In  the 
purchase  agreem.ent  will  be  the  maxi¬ 
mum  quantity  he  may  deliver  to  CCC. 


In  the  case  of  eligible  corn  stored  In 
an  approved  warehouse,  the  producer 
must  on  the  day  following  the  due  date 
for  loans  or  during  such  period  of  time 
thereafter  as  may  be  determined  by  CCC, 
submit  warehouse  receipts  to  the  county 
committee  for  the  quantity  of  such  corn 
he  elects  to  sell  to  CCC  but  not  in  excess 
of  the  number  of  bushels  shown  on  Com¬ 
modity  Purchase  Form  1.  If  such  corn 
is  stored  on  other  than  an  "identity  pre¬ 
served”  or  "specially  binned”  basis,  it 
will  be  purchased  on  the  basis  of  weight, 
grade,  and  other  quality  factors  shown 
on  the  warehouse  receipts  and/or  ac¬ 
companying  documents.  If  such  corn  is 
stored  on  an  "identity  preserved”  or  “spe¬ 
cially  binned”  basis,  it  will  be  purchased 
on  the  basis  of  weight,  grade,  and  other 
quality  factors  determined  at  the  time 
of  purchase. 

In  the  case  of  eligible  corn  stored  in 
other  than  approved  warehouse  storage, 
the  county  committee  will,  on  or  after 
August  1,  1950,  issue  delivery  instruc¬ 
tions  to  the  producer  (unless  delivery 
has  already  been  made  as  provided  in 
paragraph  (a)  of  this  section).  The 
producer  must  then  complete  delivery 
within  a  15-day  period  immediately  fol¬ 
lowing  the  date  the  county  committee 
Issues  delivery  Instructions  unless  the 
county  committee  determines  more  time 
is  needed  for  delivery.  The  eligible  corn 
will  be  purchased  on  the  basis  of  weight, 
grade,  and  other  quality  factors  deter¬ 
mined  at  the  time  of  delivery. 

In  all  areas,  the  quantity  of  corn  de¬ 
livered  must  not  be  in  excess  of  the  num¬ 
ber  of  bushels  shown  on  Commodity 
Purchase  Form  1,  and  the  corn  will  be 
purchased  at  the  applicable  settlement 
value  for  the  approved  point  of  delivery. 
When  delivery  is  completed,  payment  will 
be  made  by  a  sight  draft  drawn  on  CCC 
by  the  State  PMA  office  on  the  basis  of 
Commodity  Purchase  Form  4.  The  pro¬ 
ducer  shall  direct  on  such  form  to  whom 
payment  of  the  proceeds  shall  be  made. 

§  606.120  Removal  of  the  corn  under 
loan.  If  the  loan  is  not  satisfied  upon 
maturity  by  payment  or  delivery,  the 
holder  of  the  note  may  remove  the  corn 
and  sell  it,  either  by  separate  contract  or 
after  pooling  it  with  other  lots  of  corn 
similarly  held.  If  the  corn  is  pooled,  the 
producer  has  no  right  of  redemption  after 
the  date  the  pool  is  established,  but  shall 
share  ratably  in  any  overplus  remaining 
upon  liquidation  of  the  pool.  CCC  shall 
have  the  right  to  treat  the  pooled  corn 
as  a  reserve  supply  to  be  marketed  under 
such  sales  policies  as  CCC  determines  will 
promote  orderly  marketing,  protect  the 
interests  of  producers  and  consumers, 
and  not  unduly  impair  the  market  for  the 
current  crop  of  the  corn  even  though 
part  or  all  of  such  pooled  corn  Is  disposed 
of  under  such  policies  at  prices  less  than 
the  current  domestic  price  for  such  corn. 
Any  sum  due  the  producer  as  a  result  of 
the  sale  of  the  corn  or  of  insurance  pro¬ 
ceeds  thereon,  or  any  ratable  share  re¬ 
sulting  from  the  liquidation  of  a  pool, 
shall  be  payable  only  to  the  producer 
without  right  of  assignment  by  him. 

8  606.121  Release  of  the  corn  under 
loan.  A  producer  may  at  any  time  obtain 
release  of  the  corn  remaining  under  loan 
by  paying  to  the  holder  of  the  note,  or 


note  and  loan  agreement,  the  principal 
amount  thereof,  plus  charges  and  ac¬ 
crued  Interest.  If  the  note  is  held  by  an 
out-of-town  lending  agency  or  by  CCC, 
the  producer  may  request  that  the  note 
be  forwarded  to  a  local  lending  agency  or 
to  the  county  committee  for  collection. 
All  charges  in  connection  with  the  collec¬ 
tion  of  the  note  shall  be  paid  by  the  pro¬ 
ducer.  Upon  payment  of  a  farm-storage 
loan,  the  county  committee  should  be  re¬ 
quested  to  release  the  mortgage  by  filing 
an  instrument  of  release  or  by  a  marginal 
release  on  the  county  records.  Partial 
release  of  the  corn  prior  to  maturity  may 
be  arranged  with  the  county  committee 
by  paying  to  the  holder  of  the  note  the 
amount  of  the  loan,. plus  charges  and 
accrued  interest,  represented  by  the 
quantity  of  the  corn  to  be  released.  In 
the  case  of  warehouse-storage  loans,  each 
partial  release  must  cover  all  of  the  com¬ 
modity  under  one  warehouse  receipt. 

§  606.122  Purchase  of  notes.  CCC  will 
purchase,  from  approved  lending  agen¬ 
cies,  notes  evidencing  approved  loans 
which  are  secured  by  chattel  mortgages 
or  negotiable  warehouse  receipts.  The 
purchase  price  to  be  paid  by  CCC  will  be 
the  principal  sums  remaining  due  on 
such  notes,  plus  accrued  interest  from 
the  date  of  disbursement  to  the  date  of 
purchase  at  the  rate  of  1^2  percent  per 
annum.  Lending  agencies  are  required 
to  submit  Commodity  Credit  Corporation 
Form  500  or  such  other  form  as  CCC  may 
prescribe  for  all  payments  received  on 
producers’  notes  held  by  them  and  are 
required  to  remit  to  CCC  an  amount 
equivalent  to  l'/2  percent  Interest  per 
annum,  on  the  amount  of  the  principal 
collected,  from  the  date  of  disbursement 
to  the  date  of  payment.  Lending  agen¬ 
cies  shall  submit  notes  and  reports  to  the 
PMA  commodity  office  serving  the  area. 

§  606.123  Premiums  and  discounts  on 
corn  placed  under  loan.  Basic  support 
rates  per  bushel  of  eligible  corn  will  be 
established  for  the  respective  States  and 
counties  and  published  in  Supplement  1 
to  this  bulletin.  Such  basic  rates  will  be 
basis  grade  No.  3,  or  No.  4  solely  on  the 
factor  of  test  weight  but  otherwise  No. 
3  or  better. 

When  placed  under  a  warehouse-stor¬ 
age  loan,  corn  grading  No.  1  shall  have  a 
support  rate  of  1  cent  per  bushel  more, 
and  corn  grading  No.  2  a  support  rate 
of  V2  cent  per  bushel  more,  than  the 
basic  support  rate.  (In  the  case  of  farm- 
storage  loans,  such  premiums  shall  be 
applied  to  the  basic  rate  at  time  of 
settlement.) 

Eligible  corn  grading  "mixed,”  when 
placed  under  a  farm-storage  loan,  shall 
have  a  support  rate  2  cents  per  bushel 
less  than  the  basic  rate,  and  when  placed 
under  a  warehouse-storage  loan  it  shall 
have  a  support  rate  2  cents  per  bushel 
less  than  the  basic  rate  plus  any  ap¬ 
plicable  premium. 

8  606.124  Settlement — (a)  Farm-stor¬ 
age  loans — (1)  Settlement  at  basic  rate. 
Corn  grading  No.  3,  or  No.  4  on  the  factor 
of  test  weight  only,  but  otherwise  grading 
No.  3  or  better,  shall,  upon  delivery  to 
CCC  from  farm-storage  loan,  have  a  set¬ 
tlement  value  equal  to  the  support  rate 
(established  in  Supplement  1  to  this 
bulletin  for  the  location  where  the  corn 
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was  stored)  for  the  total  quantity 
delivered. 

(2)  Premiums  and  discounts.  Pre¬ 
miums  and  discounts  shall  be  applied  to 
the  basic  rates  in  accordance  with  the 
following  schedule: 
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The  following  di.scounts  shall  be  made 
from  the  applicable  settlement  value  in 
addition  to  those  shown  in  the  above 
schedule: 

(i)  Any  lot  of  corn  which  grades 
“sample”  solely  on  account  of  stones 
and  or  cinders,  or  which  is  musty,  or 
which  has  any  commercially  objection¬ 
able  odor,  or  cockleburs,  or  rodent  ex¬ 
creta — one  cent  per  bushel. 

Ui)  Any  lot  of  corn  grading  “weev- 
lly” — one-half  cent  per  bushel. 

<iii)  “Mixed”  corn — two  cents  per 
bushel.  (This  discount  shall  be  applied 
only  in  the  event  it  was  not  applied  at 
the  time  corn  was  placed  under  loan.) 

(3)  Settlement  value  of  other  corn. 
The  settlement  value  of  corn  grading 
.sour  or  heating,  or  otherwise  not  meet¬ 
ing  the  requirements  set  forth  in  the 
above  schedule  of  premiums  and  dis¬ 
counts,  or  for  which  discounts  are  not 
determined  by  the  Manager,  CCC,  shall, 
irrespective  of  the  provisions  of  the 
mortgage  supplement,  be  the  support 
rate  established  for  the  grade  and  or 
quality  of  the  corn  placed  under  loan, 
less  the  difference,  if  any,  at  the  time 
of  delivery,  between  the  market  price  for 
the  grade  and  or  quality  placed  under 
loan  and  the  market  price  of  the  corn 
delivered,  as  determined  by  CCC. 

(b)  Warehouse-storage  loans.  In  the 
case  of  warehouse-storage  loans  which 
are  not  repaid  by  maturity,  settlement 
will  be  made  with  the  producer  on  the 
basis  of  the  weight,  grade,  and  other 
quality  factors  shown  on  the  warehouse 
receipt  and  or  accompanying  docu¬ 
ments:  Provided,  That,  if  the  egrn  is 
stored  on  an  “identity  preserved,”  or 
“specially  binned”  basis,  settlement  will 


be  made  in  accordance  with  the  provi¬ 
sions  of  paragraph  (a)  of  this  section  on 
the  basis  of  the  weight,  grade,  and  other 
quality  factors  determined  at  the  time 
of  settlement. 

(c)  Purchase  agreements — (1)  Basic 
rate  same  as  for  loans.  Corn  will  not  be 
eligible  for  delivery  under  purchase 
agreements  unless  it  grades  No.  3  or 
better,  or  No.  4  on  the  factor  of  test 
weight  only  but  otherwise  No.  3  or  better. 
Corn  grading  No.  3  (or  No.  4  on  the  fac¬ 
tor  of  test  weight  only  but  otherwise  No. 
3  or  better)  shall,  upon  delivery,  be  pur¬ 
chased  at  a  rate  equivalent  to  the  basic 
support  rate  e.stablished  for  the  approved 
point  of  delivery, 

(2)  Premiums.  The  following  pre¬ 
miums  shall  be  added  to  the  basic  rates 
for  corn  grading  better  than  No.  3: 

Grade  No.  1 — one  cent  per  bushel. 

Grade  No.  2 — one-half  cent  per  bushel. 

(3)  Discounts.  Corn  grading  “mixed” 
shall  be  purchased  at  2  cents  per  bushel 
less  than  the  basic  rate  plus  any  applica¬ 
ble  premium. 

(d)  Storage  allowance.  There  shall 
be  no  storage  allowance  on  corn  under 
either  the  loan  or  purchase  program. 

(e)  Warehouse  charges.  The  ware¬ 
house  receipt  and  the  corn  represented 
thereby  may  be  subject  to  liens  for  ware¬ 
house  charges  only  from  August  15,  1949, 
or  the  date  of  the  warehouse  receipt, 
whichever  is  later. 

In  the  case  of  corn  placed  under  a 
warehouse-storage  loan  or  stored  in  an 
eligible  warehouse  and  delivered  to  CCC 
under  a  purchase  agreement,  evidence 
must  be  submitted  with  the  warehouse 
receipt  that  all  warehouse  charges,  ex¬ 
cept  receiving  charges,  have  been  prepaid 
through  July  31,  1950,  or  a  deduction  of 
10  cents  per  bushel  will  be  made  from 
the  applicable  support  price  and  CCC 
will  a.ssume  the  accrued  warehouse 
charges  on  the  corn:  Provided,  That 
CCC  will  not  a.s.sume  any  charges  in  ex- 
ce.ss  of  those  provided  under  the  Uni¬ 
form  Grain  Storage  Agreement  (CCC 
Form  H,  Revised)  for  the  1949  crop. 

(f)  Charges  for  early  delivery.  If 
corn  is  delivered  to  CCC  before  July  31, 
1950,  in  accordance  with  §  606.119  (b), 
a  charge  shall  be  made  against  the  pro¬ 
ducer  at  time  of  settlement  at  the  rate 
of  1  20  of  a  cent  a  day  from  the  date  of 
delivery  through  July  31,  1950,  to  com¬ 
pensate  CCC  for  the  carrying  charges 
incurred  because  of  the  earlier  delivery. 

(g)  Track  -  loading.  Track  -  loading 
payments  of  2  cents  per  bushel  will  be 
made  on  corn  delivered  to  CCC  on  track 
pursuant  to  delivery  instructions. 

5  606.125  PMA  commodity  offices. 
The  PMA  commodity  offices  and  the  areas 
served  by  them  are  shown  below’: 

Address  and  Area 

Atlanta  3,  Ga.,  449  West  Peachtree  Street 
NE.;  Alabama,  Florida,  Georgia,  Kentucky, 
Mississippi,  North  Carolina,  South  Carolina, 
Tennessee,  Virginia. 

Chicago  5,  Ill.,  623  South  Wabash  Avenue: 
Illinois,  Indiana,  Iowa,  Michigan,  Ohio. 

Dallas  2,  Tex.,  1114  Commerce  Street:  Ar¬ 
kansas,  Louisiana,  New'  Mexico,  Oklahoma, 
Texas. 

Kansas  City  6,  Mo.,  Postal  Building,  802 
Delaware  Avenue:  Colorado,  Kansas,  Missouri, 
Nebraska,  Wyoming, 


Minneapolis  1,  Minn.,  328  McKnight  Build¬ 
ing:  Minnesota,  Montana,  North  Dakota, 
South  Dakota,  Wisconsin. 

New  York  4.  N.  Y.,  67  Broad  Street,  Room 
1304:  Connecticut,  Delaware,  Maine,  Mary¬ 
land,  Massachusetts,  New  Hampshire,  New 
Jersey,  New  York,  Pennsylvania,  Rhode 
Island,  Vermont,  West  Virginia. 

Portland  5.  Oreg.,  515  Southwest  Tenth 
Avenue:  Idaho,  Oregon,  Washington. 

San  Francisco  2,  Calif.,  30  Van  Ness  Ave¬ 
nue:  Arizona,  California,  Nevada,  Utah. 

Issued  this  29th  day  of  September  1949. 

[seal]  Elmer  F.  Kruse, 

Manager, 

Commodity  Credit  Corporation. 
Approved : 

Ralph  S.  Trigg, 

President, 

Commodity  Credit  Corporation. 

[F.  R.  Doc.  49  7978:  Filed,  Oct.  3,  1949; 
8:48  a.  m.J 

TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

Part  2 — Rules  of  Practice 

procedure  for  e.stablishing  quantity 
limits 

The  reference  to  paragraph  (c)  (3)  (1) 
appearing  in  §  2.30  (d)  (2)  (iii)  is  cor¬ 
rected  to  read  “paragraph  (d)  (3)  (i)”. 

[seal!  D.  C.  D.aniel, 

Secretary. 

[F.  R.  Doc.  49-7997;  Filed,  Oct.  3,  1949; 
8:48  a.  m.l 

TITLE  32— NATIONAL  DEFENSE 

Chapter  VII — Department  of  the 
Air  Force 

Subchapter  F — Organized  Reserves 
Part  861 — Officers’  Reserve  Corps 

PROCEDURES  FOR  ASSIGNMENT  OR  DESIGNA¬ 
TION  OF  AIR  FORCE  RESERVE  OFFICERS, 
BELOW  RANK  OF  BRIGADIER  GENERAL,  TO 
SPECIFIC  POSITIONS  TO  MEET  MOBILIZA¬ 
TION  REQUIREMENTS 

Regulations  contained  in  §§  861.9  and 
861.10  (13  F.  R.  8752)  as  redesignated 
§§861.12  and  861.13  (14  F.  R.  1592)  are 
hereby  revised  to  read  as  follows: 

Sec. 

861.12  General  statement  and  definitions. 

861.13  Mobilization  assignments,  designa¬ 

tions  and  training  attachments. 

861.14  Requests  for  mobilization  assign¬ 

ment  or  designation. 

■«861.15  Training. 

Authority:  §§  861.12  to  861.15  Issued  un¬ 
der  sec.  4.  62  Stat.  89;  10  U.  S.  C.  Sup.,  422. 
Derivation:  AFR  45-3,  August  5,  1949. 

§  861.12  General  statement  and  defi¬ 
nitions — (a)  General  statement.  The 
regulations  contained  in  §§861.12  to 

161.15  establish  procedures  for  the  as¬ 
signment  or  designation  of  Air  Force 
Reserve  officers,  below  the  rank  of  briga¬ 
dier  general,  to  specific  positions  to  meet 
mobilization  requirements.  The  total 
mobilization  positions,  to  be  filled  by  Air 
Force  Reserve  officers,  are  based  on  the 
over-all  requirements  as  contained  in 
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current  war  plans.  Participation  In  ac¬ 
tive  duty  training  for  personnel  referred 
to  in  subparagraphs  (2)  and  (3)  of  this 
paragraph,  will  be  selective  and  subject 
to  the  availability  of  funds  after  the 
active  duty  requirements  of  personnel 
referred  to  in  subparagraph  (1)  of  this 
paragraph,  have  been  met.  These  posi¬ 
tions  may  be  filled  by  Individual  Reserve 
officers  who  qualify  for: 

(1)  A  mobilization  assignment  and 
who  will  be  authorized  to  qualify  for 
inactive  duty  training  pay  and  will  be 
eligible  for  active  duty  training. 

(2)  A  mobilization  assignment  but 
who,  because  of  insufficient  funds  for 
this  purpose,  will  not  be  authorized  to 
qualify  for  inactive  duty  training  pay. 

(3)  A  mobilization  designation.  (This 
Individual  is  in  the  Volunteer  Air  Reserve 
and  is  not  authorizad  to  qualify  for  inac¬ 
tive  duty  training  pay.) 

(b)  Definitions — (1)  Mobilization  po¬ 
sition.  A  military  position,  within  an 
Air  Force  unit  or  activity  at  its  proposed 
expanded  war  strength,  which  it  is  not 
anticipated  will  be  filled  on  M-day  by  an 
Individual  on  active  duty  status,  or  which 
it  is  anticipated  will  be  vacated  on  or 
about  M-day,  and  which  must  be  filled 
by  Individuals  recalled  to  active  duty  or 
Inducted  into  the  service. 

(2)  Mobilization  assignment.  Mobi¬ 
lization  assignment  is  duty  for  which  an 
Air  Force  Reserve  officer  volunteers  and 
is  assigned  in  an  inactive  duty  status  in 
anticipation  of  war  or  other  National 
emergency.  For  the  purpose  of  regula¬ 
tions  contained  In  §§861.12  to  861.15, 
assignment  to  an  Air  Force  Reserve 
Table  of  Orgajilzatlon  and  Equipment, 
Table  of  Distribution,  or  any  other  Re¬ 
serve  unit  is  not  considered  an  individual 
mobilization  assignment.  An  Air  Force 
Reserve  ofiicer  presently  holding  a  Re¬ 
serve  Table  of  Organization  and  Equip¬ 
ment,  Table  of  Distribution,  or  any  other 
Reserve  unit  assignment  may  not  be 
given  a  mobilization  assignment  unless 
relieved  from  the  unit  assignment. 

(3)  Mobilization  designation.  Mo¬ 
bilization  designation  is  the  designation 
of  an  Air  Force  Reserve  oflBcer,  who  is 
unable  or  unwilling  to  accept  a  mobili¬ 
zation  assignment,  to  a  position  to  which 
it  is  anticipated  the  individual  will  be 
a.ssigned  if  called  to  active  duty  in  event 
of  mobilization. 

(4)  Training  attachment.  The  at¬ 
tachment  of  an  Air  Force  Reserve  oflBcer 
having  a  mobilization  assignment,  for 
training  only,  to  an  appropriate  unit  or 
activity  of  the  Regular  Air  Force;  the 
Organized  Air  Reserve;  or  the  Air  Na¬ 
tional  Guard  (subject  to  the  approval  of 
the  State  concerned)  when  distance  or 
other  reason  prevents  participation  in 
training  at  the  place  of  mobilization 
assignment. 

§  861.13  Mobilization  assignment,  des¬ 
ignation  and  training  attachments — (a) 
Mobilization  assignments — (1)  To  whom 
given.  Mobilization  assignments  will  be 
given  to  those  individuals  of  the  Air 
Force  Reserve  in  an  Inactive  duty  status 
who  volunteer  and  are  assigned  by  com¬ 
petent  authority  to  positions  In  which 
It  is  anticipated  they  will  serve  If  called 
to  active  duty  in  event  of  mobilization. 
These  individuals  must  signify,  in  writ¬ 


ing,  their  willingness  to  accept  an  as¬ 
signment  in  the  Organized  Air  Reserve, 
with  or  without  pay,  and  to  comply  with 
those  requirements  now  or  hereafter  es¬ 
tablished  for  retention  of  status  as  a 
member  of  the  Organized  Air  Reserve. 

(2)  Inactive  duty  training  pay.  In¬ 
dividuals  with  mobilization  assignments 
with  or  without  inactive  duty  training 
pay  will  be  members  of  the  Organized 
Air  Reserve. 

(3)  Eligibility  for  inactive  duty  train¬ 
ing  pay.  Individuals  with  mobilization 
assignments  will  be  eligible  to  receive 
inactive  duty  training  pay  to  the  extent 
of  funds  available  for  the  pay  of  mobili¬ 
zation  assignees. 

(4)  Purpose  of  mobilization  assign¬ 
ments.  Mobilization  assignments  will  be 
made  only  for  the  purpose  of  filling  mo¬ 
bilization  position  vacancies  which  re¬ 
main  in  the  Reserve  troop  basis  a/ter 
Table  of  Organization  and  Equipment  or 
Table  of  Distribution  troop  spaces  have 
been  deducted. 

(5)  Extended  active  duty.  Air  Force 
Reserve  oflBcers  ordered  to  extended 
active  duty  who  hold  mobilization  as¬ 
signments  will  be  relieved  of  such 
assignments. 

(6)  Travel  involved.  Where  practica¬ 
ble,  mobilization  assignments  will  in¬ 
volve  a  minimum  of  travel.  However, 
distance  will  not  preclude  assigning  an 
individual  to  a  mobilization  assignment 
if  he  Is  especially  qualified  for  the 
position. 

(7)  Precedence  of  program.  The  ful¬ 
fillment  of  the  mobilization  assignment 
program  will  take  precedence  over  all 
other  inactive  duty  officer  assignments. 

(8)  Ineligibility  for  mobilization  as¬ 
signment  with  pay.  A  mobilization  as¬ 
signment  with  pay  will  not  be  given  to 
an  individual  who,  in  a  civilian  capacity, 
occupies  a  position  which  would  be  oc¬ 
cupied  by  him  as  an  officer  in  the  event 
of  mobilization.  In  these  cases,  the  in¬ 
dividual  may  be  given  a  mobilization 
assignment  without  inactive  duty  train¬ 
ing  pay,  or,  if  appropriate,  a  mobilization 
designation. 

(9)  Ineligibility  of  certain  officers. 
Mobilization  assignments  will  not  be 
given  to  Reserve  oflBcers  serving  in  the 
Air  Force  in  a  grade  below  officer  grade. 

(b)  Mobilization  designation — (1)  To 
whom  given.  Certain  key  individuals, 
who,  by  virtue  of  their  civilian  occupa¬ 
tion,  are  considered  to  be  especially  quali¬ 
fied,  may  be  earmarked  for  mobilization 
positions  by.  means  of  mobilization  desig¬ 
nations.  Mobilization  designations  will 
be  given  to  those  individuals  of  the  Air 
Force  Reserve  in  an  Inactive  duty  status 
who  volunteer  and  are  assigned  by  com¬ 
petent  aut4iority  to  positions  in  which 
it  is  anticipated  they  will  serve  if  called 
to  active  duty  in  event  of  mobilization. 
A  mobilization  designation  may  be  given 
when  an  individual  either  is  unable  or 
unwilling  to  accept  a  mobilization  assign¬ 
ment  in  the  Organized  Air  Reserve,  or  to 
comply  with  those  requirements  now  or 
hereafter  established  for  retention  of 
status  as  a  member  of  the  Organized  Air 
Reserve. 

(2)  Availability  of  qualified  individual. 
In  the  event  a  more  qualified  individual 
becomes  available  for  a  mobilization  as¬ 
signment  to  a  position  held  by  a  mobiliza¬ 


tion  designee,  the  Individual  holding  a 
mobilization  designation  will  be  relieved 
of  the  designation  and  the  position  will 
be  filled  by  mobilization  assignment. 
Mobilization  designees  so  relieved  may,  if 
qualified,  be  given  another  mobilization 
designation  within  the  command  con¬ 
cerned. 

(3)  Volunteer  Air  Reserve.  Individuals 
with  mobilization  designations  will  be  as¬ 
signed  in  the  Volunteer  Air  Reserve  and 
must  signify,  in  writing,  their  Intention 
to  comply  with  the  requirements  now  or 
hereafter  established  or  retention  in  the 
Volunteer  Air  Reserve. 

(4)  Promotion  and  retention  of  status. 
Individuals  with  mobilization  designa¬ 
tions  may  accrue  points  for  promotion 
and  retention  of  status  in  the  manner 
prescribed  in  §§  861.3  to  861.11  (14  F.  R. 
1592).  In  appropriate  cases  individuals 
with  mobilization  designations  may,  on 
application  to  the  commanding  general 
of  the  command  in  which  such  designa¬ 
tions  are  held,  request  to  have  their 
status  changed  to  that  of  a  mobilization 
assignee.  If  such  requests  are  approved 
individuals  will  be  transferred  from  the 
Volunteer  Air  Reserve  to  the  Organized 
Air  Reserve  in  accordance  with  In.struc- 
tlons  contained  in  §§861.3  to  861.11  (14 
F.  R.  1592). 

(5)  Waiver  of  minimum  requirement 
for  retention  of  status.  The  minimum 
requirement  for  retention  of  status  in  the 
Volunteer  Air  Reserve  may  be  waived, 
under  the  provisions  of  §§  861.3  to  861.11 
(14  F.  R.  1592),  for  Individuals  with 
mobilization  designations  whose  civilian 
occupations  are  so  directly  allied  with  the 
mobilization  position  for  which  the  in¬ 
dividual  has  been  designated  that  pro¬ 
ficiency  Is  deemed  to  be  retained  by 
virtue  of  participation  in  the  civilian 
occupation. 

(6)  Ineligibility  of  certain  officers. 
Mobilization  designations  will  not  be 
given  to  Reserve  Officers  serving  in  the 
Air  Force  in  a  grade  below  officer  grade. 

(c)  Training  attachments.  A  training 
attachment  will  not  be  given  to  a  mobi¬ 
lization  assignee  to  any  unit  or  activity 
not  capable  of  providing  the  Individual 
concerned  with  adequate  and  effective 
training  in  his  mobilization  assignment 
capacity.  In  the  event  no  suitable  train¬ 
ing  attachment  can  be  provided  for  an  in¬ 
dividual  desired  for  a  mobilization  assign¬ 
ment,  a  mobilization  assignment  w’ill  not 
be  made.  In  these  cases  the  Individual 
may  be  tendered  a  mobilization  designa¬ 
tion.  Individuals,  with  the  consent  of  the 
major  air  commands  concerned,  may  re¬ 
ceive  training  attachments  to  units  or  ac¬ 
tivities  where  it  is  most  practicable  for 
them  to  train  regardless  of  the  location 
of  their  mobilization  assignment. 

§  861.14  Requests  for  mobilization  as¬ 
signment  or  designation — (a)  Specific  re¬ 
quests.  An  individual  Reservist  desiring 
a  mobilization  a.ssignment  or  designation 
may  request  the  assignment  or  designa¬ 
tion  by  military  letter  to  the  headquarters 
of  the  major  air  command  to  which  the 
assignment  is  desired.  Letters  will  be 
forwarded  through  the  numbered  air 
force  having  responsibility  over  the  indi¬ 
vidual’s  area  of  residence.  Upon  receipt 
of  the  applications,  the  numbered  air 
force  will  prepare  a  career  brief  on  the 
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individual  concerned  and  forward  it  to- 
Rether  with  the  individual’s  letter  of  ap¬ 
plication,  to  the  major  air  command 
concerned.  Upon  receipt  of  individual 
requests,  major  air  commands  will  de¬ 
termine  if  a  vacancy  for  a  mobilization 
position  exists  and  whether  cr  not  the  in¬ 
dividual  is  qualified  and  desired  to  fill  a 
mobilization  position  either  through  as¬ 
signment  or  designation.  If  selected,  the 
major  air  command  concerned  will  re¬ 
quest  the  numbered  air  force  through 
which  the  individual  applied,  to  issue  ap- 
proj)riate  a.ssignment  orders  to  the  major 
air  command  concerned.  Letters  of  ap¬ 
plicants  not  selected,  together  with  their 
career  briefs, *will  be  returned  to  the  ap¬ 
propriate  numbered  air  force.  Numbered 
air  forces  will  notify  these  individuals  of 
their  nonselection. 

(b)  Nonspecific  requests.  An  individ¬ 
ual  who  desires  to  make  application  for 
a  mobilization  assignment  or  mobiliza¬ 
tion  de.signation,  without  specifying  the 
major  air  command  of  a.ssignment,  may 
submit  his  application  to  the  numbered 
air  force  having  responsibility  for  main¬ 
taining  his  master  personnel  records. 


Individual  requests  for  mobilization  as¬ 
signments  or  designations  will  not  be 
submitted  to  more  than  one  command 
at  a  time. 

§  861.15  Training.  Whenever  prac¬ 
ticable,  officers  having  mobilization  as¬ 
signments  will  accomplish  inactive  duty 
training  with  the  unit  or  activity  in 
which  such  mobilization  assignment  is 
held.  Officers  having  mobilization  as¬ 
signments  to  units  or  activities  with 
which  it  is  not  practicable  for  them  to 
participate  in  inactive  duty  training  may 
be  attached,  to  other  activities  and  units, 
for  training.  Active  duty  training  of 
officers  having  mobilization  assignments 
normally  will  be  acc4)mplished  with 
the  unit  or  activity  in  which  such  as¬ 
signment  is  held.  Officers  having 
mobilization  designations  normally  will 
participate  in  inactive  duty  training  only 
to  the  extent  provided  for  other  officers 
of  the  Volunteer  Air  Reserve. 

[seal]  L.  L.  Judge, 

Colonel,  U.  S.  Air  Force, 

Air  Adjutant  General. 

|F.  R.  Doc.  49-7955:  Filed,  Oct.  3.  1949; 

8:45  a.  m.| 


TITLE  36— PARKS,  FORESTS,  AND 
MEMORIALS 

Chapter  I — National  Park  Service, 
Department  of  the  interior 

Part  I — General  Rules  and  Regulations 

PROTECTION  OF  WILDLIFE 

Paragraph  (f),  reading  as  follow’s,  is 
added  to  §  1.9  Protection  of  wildlife: 

(f)  In  portions  of  Lake  Mead  National 
Recreational  Area  designated  by  the  Su¬ 
perintendent,  hunting,  with  shotgun 
only,  is  permitted  in  accordance  with  all 
applicable  Federal,  State,  and  local  laws 
for  the  protection  of  wildlife:  Provided, 
That  single-ball  or  slug-loaded  shotgun 
shells  shall  not  be  used. 

(Sec.  3,  39  Stat.  535,  as  amended;  16 
U.S.C.3i 

Issued  this  28th  day  of  September  1949. 

[seal]  J.  a.  Krug, 

Secretary  of  the  Interior. 

[P.  R.  Doc.  49-7957;  Filed,  Oct.  3,  1949; 
8:45  a.  m.] 


PROPOSED  RULE  MAKING 


FEDERAL  TRADE  COMMISSION 

I  16  CFR,  Ch.  I  1 

I  File  203  1] 

Rubber  Tire  Industry 

NOTICE  OF  HEARING  ON  FIXING  QUANTITY 
LIMIT  FOR  REPLACEMENT  RUBBER  TIRES 
AND  TUBES  TO  ALL  M \NUFACTURERS,  DIS¬ 
TRIBUTORS.  DEALERS  AND  OTHER  VENDORS 
OR  PURCHASERS  OF  REPLACEMENT  RUBBER 
AND  SYNTHETIC  RUBBER  TIRES  AND  TUBES 
AS  A  CLASS  OF  COMMODITY.  AND  ALL  OTHER 
PARTIES  INTERESTED  IN  SAID  CLASS  OF 
COMMODITY. 

Whereas,  section  2  (a)  of  the  Clayton 
Act  as  amended  by  the  Robinson-Pat- 
man  Act  (U.  S  C.,  Title  15,  sec.  13)  pro¬ 
vides  in  part  as  follows: 

Provided,  hou  ever.  That  the  Federal  Trade 
Commis.'^iou  may.  after  due  investigation 
and  hearing  to  all  interested  parties,  fix  and 
establish  quantity  limits,  and  revi.'<e  the  same 
as  it  finds  necessary,  as  to  particular  com¬ 
modities  or  classes  of  commodities,  where  it 
finds  that  available  inucha.sers  in  greater 
quantities  are  so  few  as  to  render  differentials 
on  account  thereof  unjustly  discriminatory 
or  jiromotive  of  monopoly  in  any  line  of  com- 
mc'-c  ;  and  the  foregoing  shall  then  not  be 
construed  to  iiennit  differentials  based  on 
differences  In  quantities  greater  than  those 
so  fixed  and  established; 

and 

Whereas,  the  Federal  Trade  Commis¬ 
sion  has  formulated  its  rule.s  of  practice 
(Rule  XXX)  (16  CFR,  Ch.  I.  Part  2, 
Rules  of  Practice.  $  2.30)  and  its  rules 
of  general  procedure  (sec.  18)  (16  CFR, 
Ch.  1,  Part  7,  General  Procedures,  §  7.11) 
lor  conducting  such  investigations  and 
hearings  to  fix  and  establish  quantity 
limits  and  caused  the  same  to  be  pub¬ 


lished  in  the  Federal  Register  on  Fri¬ 
day,  January  14,  1949;  and 

Whereas,  pursuant  to  said  act,  the 
Federal  Trade  Commission  has  con¬ 
ducted  such  an  investigation  with  respect 
to  rubber  and  synthetic  rubber  tires  and 
tubes  for  ase  on  motor  vehicles,  desig¬ 
nated  Pile  No.  203-1,  In  the  Matter  of 
an  Investigation  of  the  Rubber  Tire  In¬ 
dustry.  m  which  were  developed  the  facts 
and  information  which  are  set  forth  in 
Appendix  A  hereto  w  hich  is  incorporated 
herein  by  this  reference:  and 

Whereas,  after  due  consideration  of 
said  facts  and  information,  it  appears  to 
the  Federal  Trade  Commi.ssion  that 
available  purchasers  in  greater  quantities 
of  replacement  rubber  and  synthetic  rub¬ 
ber  tires  and  tubes  for  use  on  motor 
vehicles,  as  a  class  of  commodity,  are  so 
few  as  to  render  the  differentials  on  ac¬ 
count  thereof  unjustly  dLscriminatory 
against  purcha.sers  of  said  class  of  com¬ 
modity  in  smaller  quantities,  and  promo¬ 
tive  of  monopoly  in  the  lines  of  commerce 
in  which  the  sellets  and  purchasers  of 
said  class  of  commodity  are  respectively 
engaged:  and 

Whereas,  after  due  consideration  of 
said  facts  and  information,  it  further  ap¬ 
pears  to  the  Federal  Trade  Commission 
that  a  carload  of  20,000  pounds  is  the 
maximum  quantity  of  said  class  of  com¬ 
modity  as  to  which  there  will  be  a  suf- 
ficent  number  of  available  purchasei's 
so  as  not  to  render  maximum  differen¬ 
tials  based  thereon  unjustly  discrimina¬ 
tory  or  promotive  of  monopoly  in  any 
line  of  commerce  in  said  class  of  com¬ 
modity;  and 

Whereas,  it  thus  appearing,  the  Fed¬ 
eral  Trade  Commission  proposes  a  rule 
fixing  and  establi.shing  said  quantity  as 
the  quantity  limit  in  the  sale  of  said 


class  of  commodity  in  commerce,  as 
commerce  is  defined  in  said  act; 

Now',  therefore,  notice  is  hereby  given: 

(1)  That  the  Federal  Trade  Commis¬ 
sion,  pursuant  to  and  in  accordance  with 
said  act  and  rules  of  practice  and  pro¬ 
cedure,  will  conduct  a  rule  making  pro¬ 
ceeding  to  hear  all  interested  parties  on 
a  proposed  quantity-limit  rule  to  fix  and 
establish  a  quantity  limit  of  a  carload 
of  20,000  pounds  in  the  sale  of  replace¬ 
ment  rubber  and  synthetic  rubber  tires 
and  tubes  for  use  on  motor  vehicles,  as 
a  class  of  commodity,  in  commerce,  as 
commerce  is  defined  in  said  act; 

(2)  That  at  any  time  prior  to  5  p.  m., 
e.  s.  t.,  on  the  18th  day  of  November, 
1949,  any  interested  party  may  present 
to  the  Federal  Trade  Commission  in 
writing,  in  accordance  with  paragraph 
(d)  (3)  (i)  of  Rule  XXX  of  said  rules  of 
practice  (16  CFR,  Ch.  I,  Part  2,  Rules  of 
Practice,  §  2.30)  any  data,  views  or  argu¬ 
ment  concerning  said  proposed  quantity- 
limit  rule,  including  (but  without 
limitation)  any  alternate  or  .substitute 
proposal,  the  necessity  for  said  proposed 
rule  or  for  any  rule,  and  the  factual  basis 
for  said  proposed  rule;  and 

(3)  That  at  the  time  of  presenting 
such  data,  views  or  argument  in  writing, 
any  interested  party  may  present  to  the 
Federal  Trade  Commission  a  request  for 
opportunity  to  be  heard  orally  thereon. 

Promulgated  as  of  this  date  in  pur¬ 
suance  of  the  action  of  the  Federal 
Trade  Commission  under  date  of  Sep¬ 
tember  23,  1949. 

Issued:  September  28,  1949. 

By  the  Commission. 

ISE.ALl  D.  C.  L.'niel, 

Secretary. 


Tuesday^  October  4,  1949 
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Appendix  A 

Twenty-one  firms  (on  a  corporate  affil¬ 
iation  basis)  constituting  almost  all  ‘  of 
the  manufacturers  of  rubber  and  syn¬ 
thetic  rubber  tires  and  tubes  for  use  on 
motor  vehicles  filed  reports  with  the  Fed¬ 
eral  Trade  Commission  setting  forth, 
with  respect  to  their  domestic  sales  *  in 
1947,  the  number  of  direct  purchasers, 
identifying  those  who  purchased  an  an¬ 
nual  volume  of  $100,000  or  more,  the 
dollar  amount  of  their  purchases,  and 
the  prices  paid  by  them.  From  the  loca¬ 
tion  of  these  sellers  and  purchasers,  it 
appears  that,  to  a  very  substantial  de¬ 
gree,  such  sales  were  in  commerce,  as 
commerce  is  defined  in  the  Clayton  Act, 
as  amended  by  the  Robinson-Patman 
Act. 

Said  reports,  with  respect  to  replace¬ 
ment  purchasers  only,^  are  summarized 
In  Table  I.  That  table  shows  for  each 
of  five  progressively  greater  dollar  quan¬ 
tities  (volume  brackets)  of  annual  pur¬ 
chases  of  both  tires  and  tubes: 

(1)  The  number  of  purchasers  in  the 
bracket  and  the  percentage  of  total  pur- 
chas'‘rs  which  they  constitute: 

(2)  The  dollar  amount  of  purchases 
made  by  all  purchasers  in  the  bracket 
and  the  percentage  of  total  purchases 
which  that  amount  constitutes: 

(3)  The  percentages  of  the  total 
amount  of  bracket  purchases  which  were 
purchased  from  (a)  the  seven  largest 
manufacturers,  (b)  the  seven  next 
largest  manufacturers,  and  (c)  the  seven 
smallest  manufacturers; 

(4)  The  prices  applicable  to  pur¬ 
chasers  in  the  bracket  as  of  December  31, 
1947,  and  the  percentage  differentials 
which  those  prices  were  under  the  high¬ 
est  prices. 

Prices  are  shown  in  Tabie  I  only  for 
one  passenger  tire  (6.00  x  16,  4  ply  black) 
and  for  one  truck  tire  (7.50  x  20,  10  ply 
rayon) ,  both  of  which  tires  are  of  a  qual¬ 
ity  usually  designated  100  level  or  of  a 
quality,  measured  price- wise,  which  is 
most  nearly  comparable  thereto.  Al¬ 
though  there  are  numerous  sizes  and 
several  qualities  of  replacement  tires  and 
tubes  and  prices  vary  with  size  and  qual¬ 
ity,  it  appears  that  the  quantity-price 
structure  for  all  such  tires  and  tubes,  as 
a  class  of  commodity,  is  shown  with  sub¬ 
stantial  accuracy  by  the  prices  for  said 
two  tires,  they  appearing  to  be  the  most 
popular  in  terms  of  general  u'  e,  volume, 
and  advertising. 

In  Table  I,  the  prices  for  each  of  said 
two  tires  are  expressed  by  a  price  in¬ 
dex,  with  the  number  100  representing 


'  A  few  manufacturers  of  tubes  only  were 
excluded,  as  were  also  a  few  manufacturers 
who  stated  that  they  were  merely  processors 
of  tires  and  tubes  and  made  no  sales. 

*  Sales  to  government  agencies,  sales 
through  mairufacturer-owned  stores,  and  the 
so-called  lease  of  tires  and  tubes  on  a  mile¬ 
age  basis  were  excluded. 

» Purchasers  were  Identified  and  classified 
so  far  as  possible  as  either  purchasers  for 
use  as  original  equipment  cn  vehicles  manu¬ 
factured  or  assembled  by  them  (original 
equipment  purchasers),  or  as  purchasers  for 
resale  for  use  to  replace  such  original  equip¬ 
ment  (replacement  purchasers).  Original 
eciulpment  purchasers  are  not  considered 
herein. 

No.  191 - 2 


the  highest  price  for  each  tire  and  with 
smaller  numbers  representing  percent¬ 
ages  of  that  highest  price.*  The  differ- 


A  large  group  of  smaller  purchasers  of 
replacement  tires  and  tubes,  located 
throughout  the  country,  also  made  re¬ 
ports  to  the  Federal  Trade  Commission 
with  respect  to  several  aspects  of  their 
1947  business.  Substantially  all  of  such 
purchasers  designated  their  principal 
competitors,  the  average  number  so 
designated  being  about  four.  Where 
competitors  were  designated  by  name,  it 
was  typical  for  one  or  two  national  dis- 
tiibutors  in  the  larger  brackets  over 
$100,000  and  for  one  or  two  more  local¬ 
ized  distributors  in  the  smaller  brackets 
over  $100,000  to  be  mentioned.  Gen¬ 
erally,  the  same  national  distributors 
were  named  as  principal  competitors  by 
purchasers  located  in  all  sections  of  the 
country:  and  it  was  not  unusual  for  each 
of  several  purchasers  located  in  a  par¬ 
ticular  area  also  to  name  as  principal 
competitors  the  same  more-localized  dis¬ 
tributors,  so  that  for  such  an  area  only 
three  or  four  distributors  in  the  over 
$100,000  bracket  were  named  jointly 
as  principal  competitors. 

Some  typical  comments  in  said  re¬ 
ports  concerning  such  large  competitors 
were  that  they  “sell  our  accounts  at 
prices  below  our  costs:”  they  are  “under¬ 
selling  at  our  distributor  prices:”  after  a 
price  increase  “they  were  still  selling  at 
the  sane  prices  as  before  the  increase, 
which  means  a  still  larger  differential  be¬ 
tween  their  prices  and  ours:”  they  “will 
and  do  regularly  sell  tires  for  less  than 
we  can  buy  them;”  their  “prices  *  *  * 
are  such  that  they  would  have  to  have  a 
better  buying  price  than  the  independent 
dealer;”  “due  to  *  *  *  (their)  prices 

*  *  ♦  we  are  practically  out  of  the  tire 
business.  Volume  has  dropped  from 
257o  or  30%  of  sales  to  less  than 


*  Said  price  indices  are  the  averages  of  all 
manufacturers’  relative  prices  after  being 
weighted  by  volume.  The  dollar  prices  used 
in  calculating  such  relative  prices  for  each 
volume  bracket  appeared  to  be  each  manu¬ 
facturer’s  lowest  available  prices  for  such  vol¬ 
ume  of  purchases. 


ences  between  such  smaller  numbers  and 
100  show  the  price  differentials  expressed 
as  percentages  under  the  highest  price. 


3% :”  “our  volume  would  have  been  much 
larger  had  we  been  able  to  meet  their 
prices;”  they  “sell  tires  below  our  cost;” 
they  “are  retailing  their  *  *  *  tires 

for  about  what  I  pay;”  “they  sell  them 
in  many  cases  for  le.ss  *  *  *  than  I  can 
buy  them  *  *  ♦,  especially  *  •  *  truck 
tires.” 

The  following  calculations  show  the 
effect  of  price  differentials  on  resale 
prices,  gross  margins,  and  profits. 

On  December  31,  1947,  the  generally 
prevailing  list  or  consumer  price  was 
about  $15.00  for  the  6.00  x  16.  4-ply  black 
passenger  tire.  The  smallest  dealer, 
with  a  price  index  of  100.0,  was  paying 
about  $11.20.  This  gave  him  a  gross 
margin  of  $3  80  or  25.33%  of  sales 
($15.00).  Allowing  him  $3.35  or  22.33% 
of  sales  for  operating  expenses,  he  would 
have  a  net  profit  of  $0.45  or  3%  of  sales. 
Such  percentage  figures  for  gross  margin, 
operating  expenses,  and  net  profit  are  in 
line  with  average  percentage  figures  for 
those  items  according  to  what  appears 
to  be  a  reliable  source. 

Five  percent  of  $11.20  is  $0.56,  which 
sum  is  about  3^4%  of  the  $15.00  resale 
price,  about  15%  of  the  smallest  dealer’s 
gross  margin  of  $3.80  and  about  125%  of 
his  net  profit  of  $0.45.  This  means  that 
for  each  5%  differential  in  price,  larger 
purcha.sers  could  cut  the  resale  price 
3^4%,  could  have  a  larger  gro.ss  margin 
by  15%  for  expenditure  in  non-price 
competition,  or  by  retaining  the  margin 
could  have  a  larger  net  profit  by  125%. 

By  reflecting  his  5%  differential  in  the 
resale  price,  a  larger  purchaser  buying 
at  $10.64  with  a  price  index  of  95  0  would 
more  than  wipe  out  the  net  profit  of  any 
of  the  smallest  dealers  who  met  his  price. 
Or  such  a  larger  purchaser  could  increase 
his  gross  margin  to  $4.36  or  to  29.07% 
(14.76%  greater  than  the  smallest  deal¬ 
er’s  25.33%);  and  with  operating  ex¬ 
penses  at  $3.35  or  22.33%  (the  same  as 
the  smallest  dealer)  he  could  increase  his 
net  profit  to  $101  or  6  74%  ^124% 

greater  thrai  the  smallest  dealer’s 
3.00%). 
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jPurchasers,  purchases,  and  prices  by  volume  brackets;  distribution  of  bracket  purcha.ses  by  size  of  nianufacturer 


Volume  brackets 

rurcliasers 

rurchases  (tires  and  tubes) 

Trices  (tires  onlv,  ns  of 
Dec.  31,  1047) 

N'um- 

lH.‘r 

Terc-ent 

of 

total 

Amount 

Distribution  by  size  of 
manufacturer  (jier- 
ivnt  purchased  from) 

Triev  indices 

Tric<'  (litTt'ren- 
tials  (perc<  nt 
under  hi)>liest 
price) 

Dollar 

volume 

(OiHrs 

omit¬ 

ted) 

Per- 

cent 

of 

total 

7  larg¬ 
est 
nian- 
ur:u*- 
t  uivrs 

7  next 
larj-'cst 
man¬ 
ufac¬ 
turers 

7  small¬ 
est 
man¬ 
ufac¬ 
turers 

Ta.s- 
seniier  ' 

Truck- 

Tas- 

Truck 

Under  $100,000.  {i " 
$1(H),000  to  $00O,(H)0..*... 

$CiOO,(M)0  to  $.i,(KMI,0(MI... 
$5,0(  M  l,(  M 10 1 0  $25,Ot  H  l,(  H  HI . 
$25,000,000  to$.'>0,000,000 

Total . 

1  47,247 
8KH 
52 
0 

52.  4 

IS.  7 
S.  5 
10.  1 
10.3 

S4.2 

S.5. 1 
SO.  4 
KS.  0 

07.3 

12.0 

12.7 
13.  2 
10.0 
2  7 

3.8 

O  ‘) 

il 

0 

f  1(H).  0 

\  st.o 
SI.  5 
74.0 
71.5 
00.  5 

100.0 
70. 5 
77.0 
CiH.O 
t'HI.  0 
01.  5 

1.S42  1.5.5,492 
.10s  70,  Hi22 

.010  s:;,  :.s5 

.(K)l|  SO,  20S 

10.0 
IS.  5 
20.0 
2S.  5 
.30.  5 

•20.5 
2:t.  0 
3-2.0 
to.o 
3S.  5 

4.S.  lOhj  lOO.OOoj  S31,  905 

100.0 

SO.  3 

2.0 

. 

Source:  21  manufacturers’  reports  to  F.  T.  C. 

>  I’a-ssi'iiger  tire:  fi.on  \  Ifi,  4  ply  black. 

*  Truck  tire:  7.50  x  2ii,  10  ply  rayon. 
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A  still  larger  purchaser  buying  at  $7.84 
with  a  price  index  of  70.0  could  cut  the 
resale  price  to  about  $11  64,  almost  down 
to  the  smallest  dealer’s  cost  of  $11.20,  and 
still  have  the  smallest  dealer’s  gross  mar¬ 
gin  of  $3.80,  operating  costs  of  $3.35,  and 
net  profit  of  $0  45.  In  the  alternative, 
such  a  larger  purchaser  could  maintain 
the  $15.00  resale  price  and  have  about  a 
90%  larger  gro.ss  margin  and  about  a 
750%  larger  net  profit  than  the  smallest 
dealer. 

In  further  judging  the  effects  of  the 
price  differentials  shown  in  Table  I,  the 
Federal  Trade  Commission  has  con¬ 
sidered  its  findings  as  to  the  facts  and 
conclusions  in  cases  decided  by  it  relat¬ 
ing  to  rubber  tires  and  tubes  including 
the  two  following  proceedings:  In  the 
Matter  of  Goodyear  Tire  &  Rubber  Com¬ 
pany.  22  F.  T.  C.  232  (1936) ;  In  the  Mat¬ 
ter  of  United  States  Rubber  Company,  et 
al..  28  F.  T.  C.  1469  (1939). 

Information  relative  to  carload  (20,000 
lb.)  and  truckload  (10,000  lb.)  quantities 
bought  by  replacement  purchasers  was 
sought  from  several  sources,  including 
manufacturers  and  purcha.sers.  In  gen¬ 
eral  the  larger  manufacturers  stated  in¬ 
formally  that  they  were  not  in  a  position 
to  furnish  such  information.  On  the 
basis  of  information  from  other  sources, 
it  appears  that  in  1947  among  purchasers 
with  an  annual  volume  of  less  than  $35,- 
000  (constituting  about  two-thirds  of  all 
purchasers)  there  were  practically  none 
available  as  purchasers  of  carloads  and 
no  substantial  number  available  as  pur¬ 
cha.sers  of  truckloads. 

The  Federal  Trade  Commi.ssion  takes 
official  notice  that  the  principle  of  the 
quantity-limit  proviso  or  the  Clayton  Act 
as  amended  by  the  Robinson-Patman  Act 
has  been  applied  regularly  for  more  than 
half  a  century  by  the  Interstate  Com¬ 
merce  Commission  in  preventing  unjust 
discrimination  among  consignees  by 
limiting  the  quantity  on  which  carriers 
have  been  permitted  to  charge  the  lowest 
rate;  and  consideration  has  been  given 
to  the  decisions  of  the  Interstate  Com¬ 
merce  Commission  in  that  connection, 
beginning  with  Providence  Coal  Company 
V.  Providence  &  Worcester  Railroad  Co.. 
1  I.  C.  C.  107  (1887). 

IP.  R.  Doc.  49-7970;  Filed.  Oct.  3,  1949; 

8:47  a.  m  ] 


DEPARTMENT  OF  AGRICULTURE 

Production  and  Marketing 
Administration 

t  7  CFR,  Part  977  1 

Handling  of  Milk  in  Paducah.  Ky., 
Marketing  Area 

NOTICE  OF  RECOMMENDED  DECISION  AND 
OPPORTUNITY  TO  FILE  WRITTEN  EXCEP¬ 
TIONS  THERETO  WITH  RESPECT  TO  PRO¬ 
POSED  AMENDMENT  TO  TENTATIVE 
marketing  agreement  AND  TO  ORDER 

Pursuant  to  the  rules  of  practice  and 
procedure,  as  amended,  governing  pro¬ 
ceedings  to  formulate  marketing  agree¬ 
ments  and  orders  (7  CFR  900  1  et  seq.), 
notice  is  hereby  given  of  the  filing  with 
the  Hearing  Clerk  of  a  recommended  de¬ 
cision  of  the  Assi.stant  Administrator, 


Production  and  Marketing  Administra¬ 
tion,  United  States  Department  of  Agri¬ 
culture,  with  respect  to  a  proposed 
amendment  to  the  tentative  marketing 
agreement  and  to  the  order,  regulating 
the  handling  of  milk  in  the  Paducah, 
Kentucky,  marketing  area,  to  be  made 
effective  pursuant  to  the  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.  S.  C.  601 
et  seq.). 

Interested  parties  may  file  exceptions 
to  this  recommended  decision  with  the 
Hearing  Clerk,  Room  1353,  South  Build¬ 
ing,  United  States  Department  of  Agri¬ 
culture,  Washington  25,  D.  C.,  not  later 
than  the  10th  day  after  the  publication  of 
this  recommended  decision  in  the  Fed¬ 
eral  Register.  Exceptions  should  be 
filed  in  quadruplicate. 

Preliminary  statement.  A  public  hear¬ 
ing  on  the  record  of  which  the  proposed 
amendment  to  the  tentative  marketing 
agreement  and  to  the  order  has  been 
formulated,  was  called  by  the  Produc¬ 
tion  and  Marketing  Administration, 
United  States  Department  of  Agricul¬ 
ture,  following  receipt  of  a  proposed 
amendment  filed  by  the  Paducah  Graded 
Milk  Producers’  Association,  Additional 
proposals  were  submitted  by  the  Midwest 
Dairy  Products  Company,  a  handler  in 
the  market,  and  by  the  Dairy  Branch, 
Production  and  Marketing  A(iminlstra- 
tion.  United  States  Department  of  Agri¬ 
culture.  The  public  hearing  was  held  at 
Paducah,  Kentucky,  on  July  6  and  7. 
1949,  pursuant  to  a  notice  issued  on  June 
24.  1949  (14  F.  R.  3559). 

The  material  issues  presented  on  the 
record  of  the  hearing  were  whether: 

1.  The  pricing  provisions  of  the  order 
should  be  revised  to  provide  greater  sea¬ 
sonality  in  the  pricing  of  Class  I  milk 
and  a  supply-demand  adjustment  in 
event  of  excessive  or  insufficient  supply, 

2.  The  cla.ssificatlon  provisions  should 
be  revised  to  permit  under  certain  con¬ 
ditions  the  classification  as  Class  II  of 
dumped  milk,  skim  milk,  or  cream. 

3.  The  administrative  assessment  pro¬ 
vision  should  be  revised  to  reduce  the 
present  assessment  rate  and  to  exclude 
from  assessment  other  source  milk  sub¬ 
ject  to  an  administrative  assessment 
charge  under  another  order. 

4.  Sour  cream  utilized  in  the  manu¬ 
facture  of  butter  should  be  specially  ex¬ 
cluded  from  the  reporting,  accounting, 
end  a.ssessment  provisions  of  the  order. 

5.  A  limitation  .should  be  placed  on  the 
time  handlers  are  required  to  retain 
books  and  records  required  to  be  made 
available  to  the  market  admini.strator 
and  on  continuing  obligations  under  the 
terms  of  the  order. 

Findings  and  conclusions.  Upon  the 
basis  of  evidence  introduced  at  the  hear¬ 
ing  the  following  findings  and  conclu¬ 
sions  on  the  material  issues  are  made: 

(1)  The  present  pricing  provisions  of 
the  order  should  be  revised  to  provide 
greater  seasonality  in  Class  I  prices 
tlirough  the  medium  of  differentials  of 
$1.50,  $0.90,  and  $0.50  for  the  delivery 
periods  of  August  through  December, 
January  through  March,  and  April 
through  July,  respectively.  The  present 
pricing  provisions  specify  differentials  of 
$1.05  for  the  delivery  periods  of  August 
through  December,  $0.85  for  the  delivery 


periods  of  July  and  January  through 
March,  and  $0.65  for  the  delivery  periods 
of  April  through  June.  Producers  pro¬ 
posed  that  the  present  schedule  of  dif¬ 
ferentials  be  revised  to  provide  greater 
seasonal  variation  in  pricing  in  order  to 
encourage  a  greater  production  of  milk 
during  the  fall  and  winter  seasons. 

Producer  receipts  for  the  5-month  pe¬ 
riod  of  January  through  May  1949  were 
32  percent  greater  than  during  the  same 
period  a  year  earlier  whereas  Class  I 
sales  increased  only  13  percent.  This  in¬ 
crease  in  producer  receipts  is  primarily 
the  result  of  the  40  percent  Increase  in 
the  number  of  producers  which  has  oc¬ 
curred  since  the  order  became  effective  in 
January  1948.  Notwithstanding,  pro¬ 
ducer  receipts  during  the  12-month  pe¬ 
riod  preceding  June  1949  totaled  only 
87  percent  of  the  Class  I  sales  and  ex¬ 
ceeded  such  sales  in  only  the  peak  pro¬ 
duction  months.  Production  per  farm 
during  the  flush  months  is  as  much  as  80 
percent  greater  than  during  the  short 
months.  Hence,  while  receipts  during 
May  w’ere  almost  23  percent  in  excess  of 
Class  I  sales,  receipts  during  the  period 
from  November  1948  through  February 
1949  were  only  64  percent  of  Class  I  sales. 
It  is  believed  that  the  recommended 
schedule  of  differentials  will  provide 
Class  I  prices  which  will  encourage  a 
greater  production  of  milk  during  those 
months  when  it  is  most  needed  to  meet 
minimum  Class  I  requirements  for  the 
market. 

July,  which  under  the  present  pricing 
provisions  Is  grouped  with  January,  Feb¬ 
ruary,  and  March,  is  Included  as  a  flush 
production  month  under  the  recom¬ 
mended  schedule  of  differentials.  Pro¬ 
duction  during  July  approximates  pro¬ 
duction  during  May  and  June  and 
substantially  exceeds  that  of  April.  Fur¬ 
thermore,  producer  receipts  during  July 
are  considerably  in  excess  of  Class  I  needs 
in  the  market.  The  pasture  season  in 
the  Paducah  area  normally  runs  at  least 
through  July  and  this  will  normally  con¬ 
tribute  to  adequate  supplies  of  milk  dur¬ 
ing  this  month. 

The  recommended  schedule  of  differen¬ 
tials  will  result  in  an  increase  in  the 
average  CHass  I  differential  of  approxi¬ 
mately  13  cents.  Had  this  schedule  of 
differentials  been  in  effect  during  the  fis¬ 
cal  year  ending  May  31,  1949,  the 
weighted  blend  price  per  hundredweight 
for  4  percent  milk  would  have  been  in¬ 
creased  by  10  cents.  The  Increase  in  an¬ 
nual  returns  to  producers  which  would 
result  from  the  proposed  schedule  of 
differentials  Is  fully  justified  In  view  of 
the  fact  that  the  market  continues  short 
of  producer  milk  for  Class  I  needs  dur¬ 
ing  most  of  the  year  and  in  view  of  the 
fact  that  premiums  of  approximately  35 
cents  per  hundredweight  are  being  paid 
currently  by  certain  handlers  to  retain 
producers  again.st  competition  from  dis¬ 
tributors  in  other  fluid  milk  markets. 
Producers  proposed  that  a  supply- 
demand  adjustment  be  incorporated  in 
the  pricing  provisions  which  would  in¬ 
crease  or  decrease  the  Cla.ss  I  price  2 
cents  per  hundredweight  for  each  per¬ 
centage  point  that  the  volume  of  pro¬ 
ducer  receipts  during  the  12  months 
preceding  January  and  August  was 
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above  or  below,  respectively,  135  percent 
of  Class  I  sales  during  such  periods.  The 
recommended  Class  I  differentials  repre¬ 
sent  a  substantial  change  in  the  pricing 
of  Class  I  milk  in  the  market  which  it 
is  believed  should  alter  substantially  the 
present  pattern  of  production  and  bring 
receipts  and  sales  of  milk  in  closer  align¬ 
ment  with  each  other.  Any  significant 
change  in  the  volume  and  pattern  of 
production  should  alter  the  need  for  and 
the  manner  of  application  of  a  supply- 
demand  adjustment.  Hence,  it  is  con¬ 
cluded  that  the  adoption  of  such  a  pro¬ 
vision  should  be  delayed  until  the  future 
production  pattern  is  more  evident  and 
to  give  additional  time  for  study  to  de¬ 
termine  the  most  desirable  form  of  ad¬ 
justment  which  should  be  adopted.  If 
at  a  later  date  such  an  adjustment  is  nec¬ 
essary  the  proposal  may  be  reconsidered 
at  another  hearing. 

(2)  The  proposal  to  classify  as  Class 
II  all  milk,  skim  milk,  and  cream  dis¬ 
posed  of  by  dumping  should  not  be 
adopted.  Under  the  provisions  of  the 
present  order  any  milk,  skim  milk,  or 
cream  which  is  dumped  is  considered  un¬ 
accounted  for  milk  which,  within  the 
limits  of  2  percent  of  producer  receipts 
is  allowable  shrinkage  and  Is  classified 
as  Class  II.  Unaccounted  for  producer 
milk  in  excess  of  allowable  shrinkage  is 
cla.ssified  as  Class  I. 

Any  excess  butterfat  which  cannot  be 
disposed  of  for  fluid  uses  or  in  other 
higher  valued  products  can  be  utilized  in 
the  manufacture  of  butter,  facilities  for 
which  are  available  locally.  Hence, 
under  no  circumstances,  should  it  be 
necessary  to  dispose  of  whole  milk  or 
butterfat  by  dumping. 

Substantial  quantities  of  other  source 
milk  are  brought  into  the  market  to  sup¬ 
plement  supplies  of  producer  milk  in  all 
except  the  peak  production  months.  A 
Class  II  cla.ssification  for  producer  skim 
milk  which  is  dumped  at  the  same  time 
that  other  source  milk  is  being  received 
for  fluid  uses  cannot  be  justified.  This 
narrows  the  consideration  to  one  of  a 
lower  classification  for  skim  milk  dumped 
during  the  peak  production  months  when 
supplies  of  local  producer  milk  exceed  the 
demand  for  fluid  uses.  The  recom¬ 
mended  reduction  of  15  cents  per  hun¬ 
dredweight  in  the  price  of  skim  milk 
during  April,  May,  and  June  and  of  35 
cents  per  hundredweight  during  July 
should  promote  a  greater  disposition  of 
Class  I  milk  and  minimize  the  problem  of 
surplus  disposal.  Facilities  for  the  dis¬ 
posal  of  surplus  .skim  milk  are  located 
within  reasonable  distances  of  Paducah 
and  there  was  no  .showing  that  these 
facilities  could  not  be  used  for  the  dis- 
po.sition  of  any  surplus  of  skim  milk 
which  might  develop  in  the  market. 
Furthermore,  dumping  results  in  com¬ 
plete  disappearance  of  the  skim  milk  and 
butterfat  involved  and  it  would  be  neces¬ 
sary  in  order  to  adequately  protect  pro¬ 
ducer  interests  that  a  representative  of 
the  market  administrator’s  office  be  in 
a  position  to  witness  the  actual  dumping. 
Because  of  the  physical  set-up  of  the 
Paducah  market  this  would  generally  be 
Impractical.  Hence,  It  is  necessary  that 
a  limit  be  maintained  on  the  volume  of 
unaccounted  for  milk  which  may  be 


classified  as  Class  II.  It  is  concluded 
that  a  Class  II  classification  for  skim  milk 
disposed  of  by  dumping  should  not  be 
allow'ed. 

(3)  No  changes  should  be  made  in  the 
administrative  assessment  provisions 
with  respect  to  a  reduction  in  the  present 
assessment  rate  and  the  exclusion  from 
assessment  of  other  source  milk  which 
has  been  assessed  under  another  Federal 
order. 

The  present  language  of  the  order  sets 
a  maximum  rate  of  assessment  of  5 
cents  per  hundredweight.  The  order 
provides  for  the  fixing  of  a  rate  of  less 
than  5  cents  if  the  Secretary  determines 
that  a  lesser  rate  will  supply  sufficient 
funds  for  the  proper  administration  of 
the  order.  Both  producers  and  handlers 
agree  that  it  is  in  their  interest  that  the 
market  administrator  have  the  neces¬ 
sary  funds  to  administer  the  order  prop¬ 
erly.  The  operating  balance  of  $2,021  in 
the  administrative  fund  as  of  January  1, 
1949,  represents  less  than  a  3  months’ 
reserve  w'hich  is  insufficient  to  provide 
against  possible  contingencies.  As  soon 
as  an  adequate  reserve  has  been  accumu¬ 
lated  the  assessment  rate  should  be  re¬ 
duced  in  line  with  then  current  operating 
expenses.  It  is  concluded  that  no  change 
need  be  made  in  the  language  of  this 
provision  at  this  time. 

Other  source  milk  assessed  under 
another  marketing  order  should  not  be 
excluded  from  a.ssessment  under  the 
Paducah  order.  The  assessment  charge 
is  merely  a  medium  for  the  equitable  dis¬ 
tribution  of  the  administrative  costs 
among  the  several  handlers  in  the  mar¬ 
ket.  Receipts  of  milk  assessed  under 
another  Federal  order  represent  a  sub¬ 
stantial  portion  of  total  receipts  of  other 
source  milk  which  in  the  short  produc¬ 
tion  months  account  for  as  much  as  40 
percent  of  total  receipts  in  the  handlers’ 
fluid  milk  plants.  The  exclu-sion  from 
assessment  of  these  receipts  assessed 
under  another  Federal  order  would  ne¬ 
cessitate  an  increase  in  the  present  as¬ 
sessment  rate.  Handlers  argue  that  the 
continued  assessment  of  this  milk  places 
them  in  the  position  of  paying  double  as¬ 
sessment.  In  this  connection  it  is 
pointed  out  that  the  transaction  is  in 
fact  an  outright  purchase  of  milk  by  Pa¬ 
ducah  handlers  from  a  plant  operator  in 
another  market.  The  assessment  charge 
in  the  other  market  is  included  as  a  part 
of  the  total  purchase  price  which  the 
Paducah  handler  must  balance  against 
the  cost  of  similar  quality  milk  from 
other  areas,  not  under  Federal  regulation, 
in  deciding  from  w'hom  he  shall  purchase 
his  needed  supplies.  It  is  concluded  that 
such  other  source  milk  should  bear  its 
pro  rata  share  of  the  administrative 
costs. 

(4)  Sour  cream  received  as  other 
source  milk  and  utilized  in  the  manu¬ 
facture  of  butter  should  be  excluded 
from  the  administrative  assessment  pro¬ 
visions,  but  must  continue  to  be  subject 
to  the  reporting  and  accounting  pro¬ 
visions.  Handlers  contend  that  sour 
cream  received  as  other  source  milk  is 
used  for  the  manufacture  of  butter  and 
that  their  butter  making  operations  are 
required  by  the  health  department  to  be 
kept  physically  separate  from  their  fluid 


operations  in  which  only  Grade  A  milk 
is  utilized. 

The  record  is  not  clear  that  butter 
making  operations  are  in  fact  kept  en¬ 
tirely  segregated  from  fluid  operations  to 
the  extent  that  they  are  not  contained  in 
the  same  fluid  milk  plant.  However, 
since  other  source  milk  received  as  sour 
cream  is  not  commingled  with  producer 
milk  and  utilized  in  fluid  products,  but 
is  used  of  necessity,  almost  exclusively 
in  butter,  and  because  the  manufacture 
of  butter  from  sour  cream  is  not  an  oper¬ 
ation  common  to  all  handlers  in  the 
market  it  is  concluded  that  greater 
equity  will  prevail  if  it  is  excluded  from 
the  assessment  provisions.  While  pro¬ 
ducer  milk  in  excess  of  fluid  require¬ 
ments  may  from  time  to  time  be  utilized 
with  sour  cream  in  the  manufacture  of 
butter  the  problem  of  verification  is 
primarily  one  of  verifying  the  transfer 
from  the  fluid  operations  and  as  such  is 
not  nearly  as  time  consuming  as  is  the 
checking  of  receipts  and  utilization  in 
the  fluid  milk  plant.  However,  the 
market  administrator  must  be  in  a  po¬ 
sition  to  verify  in  detail  the  disposition 
of  all  receipts,  including  sour  cream,  if 
necessary,  to  satisfy  himself  as  to  the 
proper  classification  of  producer  milk 
and  hence  sour  cream  receipts  must  con¬ 
tinue  to  be  subject  to  the  reporting  and 
accounting  provisions. 

(5'  The  propo.sal  that  the  order  be 
amended  to  provide  limitations  on  the 
period  of  time  handlers  shall  retain  books 
and  records  w’hich  are  required  to  be 
made  available  to  the  market  adminis¬ 
trator,  and  on  the  period  of  time  during 
which  obligations  under  the  order  shall 
be  valid  should  be  adopted.  The  recom¬ 
mended  amendment  is  identical  in  prin¬ 
ciple  with  the  general  amendment 
effective  February  22,  1949,  to  all  orders 
ii.  operation  on  July  30, 1947.  The  Secre¬ 
tary’s  decision  of  January  26,  1949  (14 
F,  R.  444),  covering  the  retention  of  rec¬ 
ords  and  limitation  of  claims  is  equally 
applicable  to  conditions  under  thi.s  order 
and  the  decision  of  January  26,  1949,  is 
hereby  adopted  as  a  part  of  this  decision 
as  if  set  forth  in  full  herein. 

(6)  General  findings,  (a)  The  pro¬ 
posed  marketing  agreement  and  the  or¬ 
der,  as  hereby  proposed  to  be  amended, 
and  all  of  the  terms  and  conditions 
thereof  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act; 

(b)  The  prices  calculated  to  give  milk 
produced  for  sale  in  the  said  marketing 
area  a  purchasing  power  equivalent  to 
the  purchasing  power  of  such  milk  as 
determined  pursuant  to  sections  2  and 
8e  of  the  act  are  not  reasonable  in  view 
of  the  price  of  feeds,  available  supplies 
of  feeds,  and  other  economic  conditions 
which  affect  market  supply  of  and  de¬ 
mand  for  milk,  and  the  minimum  prices 
specified  in  the  proposed  marketing 
agreement  and  the  order,  as  hereby  pro¬ 
posed  to  be  amended  are  such  prices  as 
will  reflect  the  aforesaid  factors,  insure 
a  sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 
and 

(c)  The  proposed  marketing  agree¬ 
ment  and  the  order,  as  hereby  proposed 
to  be  amended,  will  regulate  the  handling 
of  milk  in  the  same  manner  as,  and 
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will  be  applicable  only  to  persons  in  the 
respective  classes  of  industrial  and  com¬ 
mercial  activity  specified  In  a  marketing 
agreement  upon  which  a  hearing  has 
been  held. 

Rulings  on  proposed  findings  and  con¬ 
clusions.  Briefs  were  filed  on  behalf  of 
the  Paducah  Graded  Milk  Producers’  As¬ 
sociation  and  Midwest  Dairy  Products 
Company,  a  handler  who  would  be  sub¬ 
ject  to  the  proposed  marketing  agree¬ 
ment  and  order,  as  hereby  proposed  to 
be  amended.  The  briefs  contained  sug¬ 
gested  findings  of  fact,  conclusions  and 
arguments  with  respect  to  the  proposals 
discus.sed  at  the  hearing.  Every  point 
covered  in  the  briefs  was  carefully  con¬ 
sidered  along  with  evidence  in  the  record 
in  making  the  findings  and  reaching  the 
conclusions  hereinbefore  set  forth.  To 
the  extent  that  the  suggested  findings 
and  conclusions  contained  in  the  briefs 
are  inconsistent  with  the  findings  and 
conclusions  contained  herein,  the  re¬ 
quests  to  make  such  findings  or  to  reach 
such  conclusions  are  denied  on  the  basis 
of  the  facts  found  and  stated  in  connec¬ 
tion  with  the  findings  and  conclusions  in 
this  deci.sion. 

Recommended  marketing  agreement 
and  order  amending  the  order.  The  fol¬ 
lowing  proposed  order  amending  the 
order  is  recommended  as  the  detailed 
and  appropriate  means  by  which  the 
foregoing  conclusions  may  be  carried  out. 
The  proposed  marketing  agreement  is 
not  included  in  this  recommended  de¬ 
cision  because  the  regulatory  provisions 
thereof  would  be  the  same  as  those  con¬ 
tained  In  the  proposed  order  amending 
the  order. 

1.  Amend  §  977.3  by  adding  a  new 
paragraph  to  read  as  follows: 

(c)  Retention  of  records.  Alt  books 
and  records  required  under  this  order  to 
be  made  available  to  the  market  admin¬ 
istrator  shall  be  retained  by  the  handler 
for  a  period  of  3  years  to  begin  at  the 
end  of  the  calendar  month  to  which 
such  books  and  records  pertain:  Pro¬ 
vided,  That  if,  within  such  3-year  pe¬ 
riod  the  market  administrator  notifies 
the  handler  in  writing  that  the  reten¬ 
tion  of  such  books  and  records,  or  of 
specified  books  and  records,  is  neces¬ 
sary  in  connection  with  a  proceeding 
under  section  8c  (15)  (A)  of  the  act 
or  a  court  action  specified  in  such  no- 


DEPARTMENT  OF  THE  INTERIOR 

The  Alaska  Railroad 

I  Administrative  Order  ARR  1] 
Contracts 

PROCEDURE  AND  REDELEGATION  OF  AUTHORITY 

Section  1.  Contract  procedure.  All 
contracts,  other  than  those  for  the 
purchase  of  materials,  supplies  and  com- 
ml.ssary  requirements,  entered  into  pur¬ 
suant  to  the  authority  granted  by  this 
order  and  requiring  payment  by  The 
Alaska  Railroad  of  an  amount  in  excess 


tlce,  the  handler  shall  retain  such  books 
and  records,  or  specified  books  and  rec¬ 
ords,  until  further  written  notification 
from  the  market  administrator.  In 
either  case  the  market  administrator 
shall  give  further  written  notification  to 
the  handler  promptly  upon  the  termina¬ 
tion  of  the  litigation  or  when  the  records 
are  no  longer  necessary  in  connection 
therewith. 

2.  Delete  §  977.5  (a)  (1)  and  substitute 
therefor  the  following: 

(1)  Class  I  milk.  The  price  for  Class 
I  milk  shall  be  the  basic  formula  price 
plus  the  following  amounts  per  hundred¬ 
weight:  $1.50  for  the  delivery  periods 
of  August,  September,  October,  Novem¬ 
ber,  and  December;  $0.90  for  the  delivery 
periods  of  January,  February,  and 
March;  and  $0.50  for  the  delivery  periods 
of  April,  May,  June,  and  July. 

3.  Delete  the  period  at  the  end  of  the 
first  sentence  of  §  977.9  and  substitute 
therefor  the  following:  “other  than  sour 
cream  used  in  the  production  of  butter.’’ 

4.  Amend  the  order  by  adding  a  new 
section  to  read  as  follows: 

§  977.15  Termination  of  obligations. 
The  provisions  of  this  section  shall  apply 
to  any  obligations  under  this  order  for 
the  payment  of  money  irrespective  of 
when  such  obligation  arose,  except  an 
obligation  involved  in  an  action  insti¬ 
tuted  before  May  1,  1950,  under  secton 
8c  (15)  (A)  of  the  act  or  before  a 
court. 

(a)  The  obligation  of  any  handler  to 
pay  money  required  to  be  paid  under 
the  terms  of  this  order,  shall,  except 
as  provided  in  paragraphs  (b)  and  (c) 
of  this  section,  terminate  2  years  after 
the  last  day  of  the  calendar  month  dur¬ 
ing  which  the  market  administrator  re¬ 
ceives  the  handler’s  utilization  report 
on  the  milk  involved  in  such  obligation, 
unless  within  such  2-year  period  the  mar¬ 
ket  administration  notifies  the  handler 
in  writing  that  such  money  is  due  and 
payable.  Service  of  such  notice  shall  be 
complete  upon  mailing  to  the  handler's 
last  known  address,  and  it  shall  contain 
but  need  not  be  limited  to,  the  following 
information: 

(1)  The  amount  of  the  obligation; 

(2)  The  month(s)  during  which  the 
milk,  with  respect  to  which  the  obliga¬ 
tion  exists,  was  received  or  handled;  and 


(3)  If  the  obligation  is  payable  to  one 
or  more  producers  or  to  an  association 
of  producers,  the  name  of  such  produc¬ 
er  (s)  or  as.sociation  of  producers,  or  if 
the  obligation  is  payable  to  the  market 
administrator,  the  account  for  which  it  is 
to  be  paid. 

(b)  If  a  handler  fails  or  refuses,  with 
respect  to  any  obligation  under  this  or¬ 
der,  to  make  available  to  the  market  ad¬ 
ministrator  or  his  representatives  all 
books  and  records  required  by  this  or¬ 
der  to  be  made  available,  the  market  ad¬ 
ministrator  may,  within  the  2-year  period 
provided  for  in  paragraph  (a)  of  this 
section,  notify  the  handler  in  writing 
of  such  failure  or  refusal.  If  the  market 
administrator  so  notifies  a  handler,  the 
said  2-year  period  with  respect  to  such 
obligation  shall  not  begin  to  run  until  the 
first  day  of  the  calendar  month  following 
the  month  during  which  all  such  books 
and  records  pertaining  to  such  obliga¬ 
tion  are  made  available  to  the  market 
administrator  or  his  representative. 

(c)  Notwithstanding  the  provisions  of 
paragraphs  (a)  and  (b)  of  this  section, 
a  handler’s  obligation  under  this  order 
to  pay  money  shall  not  be  terminated 
with  respect  to  any  transaction  involv¬ 
ing  fraud  or  willful  concealment  of  a 
fact,  material  to  the  obligation,  on  the 
part  of  the  handler  against  whom  the 
obligation  is  sought  to  be  imposed. 

(d)  Any  obligation  on  the  part  of  the 
market  administrator  to  pay  a  handler 
any  money  which  such  handler  claims  to 
be  due  him  under  the  terms  of  this  order 
shall  terminate  2  years  after  the  end  of 
the  calendar  month  during  which  the 
milk  involved  in  the  claim  was  received 
if  an  underpayment  is  claimed,  or  2  years 
after  the  end  of  the  calendar  month 
during  which  the  payment  (including  de¬ 
duction  or  set-off  by  the  market  admin¬ 
istrator)  was  made  by  the  handler  if  a 
refund  on  such  payment  is  claimed,  un¬ 
less  such  handler,  within  the  applicable 
period  of  time,  files,  pursuant  to  section 
8c  (15)  (A)  of  the  act,  a  petition  claim¬ 
ing  such  money. 

Issued  at  Washington,  D.  C.,  this 
28th  day  of  September,  1949. 

fsEALl  John  I.  Thompson, 

Assistant  Administrator. 

[F.  R.  Doc.  49-7968:  Filed,  Oct.  3,  1949; 

8:47  a.  m.) 
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of  one  thousand  dollars  must  be  approved 
in  writing  by  the  General  Manager  or 
the  Acting  General  Manager  before  be¬ 
coming  effective.  With  respect  to  any 
contract  entered  into  on  a  United  States 
standard  form,  a  person  authorized  to 
contract  on  behalf  of  the  Railroad  by 
virtue  of  this  order,  shall  be  deemed  the 
contracting  officer  within  the  meaning 
of  the  provisions  of  said  standard  form. 
In  the  case  of  any  proposed  contract  to 
be  entered  into  on  a  form  other  than  a 
United  States  standard  form,  the  extent 
of  the  authority  of  the  person  author¬ 


ized  to  enter  into  such  contract  shall  be 
as  determined  by  the  General  Manager. 
The  authority  redelegated  by  this  order 
shall  include  the  authority  to  enter  into 
a  contract  without  previous  advertise¬ 
ment  for  proposals  in  any  case  where 
such  action  would  be  authorized  by  sec¬ 
tion  3709  of  the  R.  S.,  as  amended  (41 
U.  S.  C.,  1946  ed.,  sec.  5;  sec.  502  (e). 
Pub.  Law  152,  81st  Cong.,  1st  sess.).  In 
such  circumstances.  United  States  Stand¬ 
ard  Form  No.  1034-Rev.,  including  the 
form  “Method  of  or  Absence  of  Adver¬ 
tising’’  on  the  reverse  side  of  said  Form 
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No.  1034-Rev.  shall  be  executed  without 
delay  and  filed  with  the  General  Ac¬ 
counting  Office  at  Washington,  D.  C. 
Persons  authorized  by  section  2  of  this 
order  to  enter  into  contracts  on  behalf 
of  the  Railroad  shall  obtain  the  advice 
of  the  Chief  Counsel,  Division  of  Terri¬ 
tories  and  Island  Possessions,  or  the 
Counsel  of  the  Railroad  throughout  the 
course  of  the  negotiations  relating  to  a 
contract.  Invitations  for  bids,  bid  forms, 
specifications,  contract  forms,  and  all 
other  forms  or  materials  pertaining  to 
contracts  of  the  Railroad  shall  be  sub¬ 
mitted  to  the  said  Chief  Counsel  or 
Counsel  for  examination  and  every  con¬ 
tract  of  the  Railroad,  other  than  those 
contracts  for  the  purchase  of  materials, 
supplies  and  commissary  requirements, 
entered  into  pursuant  to  the  authority 
granted  by  this  section  and  requiring 
payment  by  The  Alaska  Railroad  of  an 
amount  in  excess  of  one  thousand  dol¬ 
lars  shall  be  initialed  by  either  the  Chief 
Coun.sel  or  the  Counsel.  Forms  or  other 
materials  relating  to  contracts  of  the 
Railroad  shall  be  submitted  for  exami¬ 
nation  by  the  Chief  Counsel  or  the  Coun¬ 
sel  prior  to  their  formal  issuance  or 
execution  in  any  case  where  there  is  in¬ 
volved  any  departure  from  practices  or 
procedures  heretofore  in  effect,  or  any 
other  novel  or  unusual  circumstances. 

Sec.  2.  Redelegation  of  authority  icith 
respect  to  contracts.  Pursuant  to  sec¬ 
tions  50  and  52  of  Order  No.  2509, 14  F.  R. 
306,  and  subject  to  its  provisions,  the  fol¬ 
lowing  persons  are  authorized  to  enter 
into  contracts  on  behalf  of  The  Alaska 
Railroad  in  accordance  with  the  contract 
procedure  outlined  in  section  1  of  this 
order : 

(1)  The  Assistant  General  Manager, 
The  Alaska  Railroad. 

(2)  The  Superintendent  of  Opera¬ 
tions,  The  Alaska  Railroad. 

(3)  The  Special  Representative  of  the 
General  Manager  of  The  Alaska  Rail¬ 
road,  Seattle  Office. 

(4)  The  Assistant  to  the  General  Man¬ 
ager  (Traffic  and  Development),  The 
Alaska  Railroad. 

(5)  The  Chief  Engineer,  The  Alaska 
Railroad, 

(6)  The  Superintendent,  Stores  and 
Purchases,  The  Alaska  Railroad. 

(7)  The  Superintendent,  Motive  Pow¬ 
er  and  Equipment,  The  Alaska  Raih'oad. 

(8)  The  Conservation  Engineer,  The 
Alaska  Railroad. 

<9)  The  Chief  Surgeon,  The  Alaska 
Railroad. 

(10)  The  Assi.stant  to  the  General 
Manager  (Finance  and  Administration), 
The  Ala.ska  Railroad. 

(11)  The  Administrative  Officer,  The 
Alaska  Railroad. 

(12)  The  Superintendent,  Communi¬ 
cations,  The  Alaska  Railroad. 

(13)  The  Superintendent,  Hotels, 
Commissary,  and  Housing,  The  Alaska 
Railroad. 

(14)  The  Real  E.state  and  Contract 
Agent,  The  Alaska  Railroad. 

(15)  The  Traffic  Manager,  The  Alaska 
Railroad. 

(16)  The  Director  of  Personnel,  The 
Ala.ska  Railroad. 

Sec.  3.  Revocations.  This  order  su¬ 
persedes  43  CFR,  1947  Supp.,  400.100,  as 


amended  (12  F.  R.  4909;  13  F.  R.  1980, 
5024). 

J.  P.  Johnson, 
General  Manager, 

The  Alaska  Railroad. 

[F.  R.  Doc.  49-7959;  Filed,  Oct.  3,  1949; 
8:46  a.  m.] 


Bureau  of  Land  Management 

Correction  to  California  Sm.all  Tract 
Classification  Order  No.  169 

September  26,  1949, 
Notice  of  Small  Tract  Classification 
Order,  California  No.  169,  published  in 
14  F.  R.  3902,  July  14,  1949,  is  corrected 
to  read: 

Paragraph  3  (b),  third  and  fourth 
lines:  “to  10:00  a.  m.  on  August  31, 
1949“  and 

Paragraph  4  (a),  third  and  fourth 
lines:  “to  10:00  a.  m.  on  November  30, 
1949.” 

L.  T.  Hoffman, 
Regional  Administrator. 

[F.  R.  Doc.  49-7958;  Filed  Oct.  3,  1949; 
8; 45  a.  m.) 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  4119] 

Trans-Texas  Airways 
notice  of  hearing 

In  the  matter  of  the  application  of 
Trans-Texas  Airways  under  section  401 
of  the  Civil  Aeronautics  Act  of  1938,  as 
amended,  for  amendment  of  its  tempo¬ 
rary  certificate  of  public  convenience  and 
necessity  for  route  No.  82  so  as  to  redes¬ 
ignate  the  intermediate  point  Crystal 
City  as  Carrizo  Springs-Crystal  City. 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  the  Civil  Aeronautics  Act  of 
1938,  as  amended,  that  hearing  in  the 
above-entitled  proceeding  is  assigned  to 
be  held  on  October  5,  1949,  at  10:00  a.  m., 
e.  s.  t.,  in  Room  2029  Temporary  Build¬ 
ing  No.  4,  Seventeenth  Street  and  Con¬ 
stitution  Avenue  NW.,  Washington,  D.  C., 
before  Examiner  Barron  Fredricks. 

Dated  at  Washington,  D.  C.,  Septem¬ 
ber  28,  1949. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  M.  C.  Mulligan, 

Secretary. 

[F.  R.  Doc.  49-7969;  Filed.  Oct.  3.  1949; 

8:48  a.  m.[ 


FEDERAL  POWER  COMMISSION 

[Docket  No.  E-62291 
Gulf  St.vtes  Utilities  Co. 

NOTICE  OF  ORDER  AUTHORIZING  ISSUANCE  OF 
PREFERRED  STOCK 

September  28,  1949. 
Notice  is  hereby  given  that,  on  Sep¬ 
tember  27,  1949,  the  Federal  Power 
Commission  issued  its  order  entered  Sep¬ 
tember  26,  1949,  authorizing  issuance  of 


preferred  stock  in  the  above-designated 
matter. 

r  SEAL  ]  Leon  M.  Fuqu.ay, 

Secretary. 

[F.  R.  Doc.  49-7960;  Filed,  Oct.  3,  1949; 
8:46  a.  m.] 


[Docket  Nos.  G-1142,  G-1158] 

United  Gas  Pipe  Line  Co,  et  al. 

ORDER  CONSOLIDATING  PROCEEDINGS 

September  27.  1949. 

In  the  matter  of  United  Gas  Pipe  Line 
Company  and  Willmut  Gas  &  Oil  Com¬ 
pany,  et  al.  V.  United  Gas  Pipe  Line  Com¬ 
pany.  Docket  No.  G-1142  and  Docket 
No.  G-1158. 

By  order  of  October  12. 1948,  the  Com¬ 
mission  on  its  own  motion,  instituted  an 
investigation  for  the  purpose  of  enabling 
it  to  determine,  among  other  things, 
whether  any  rates  charged  by  United 
Gas  Pipe  Line  Company  (United)  for  the 
sale  of  natural  gas  subject  to  the  juris¬ 
diction  of  the  Commission,  are  unjust, 
unreasonable,  unduly  di.scriminatory  or 
preferential;  and  if,  after  hearing,  it 
shall  find  that  any  such  rates  are 
unjust,  unreasonable,  unduly  discrimina¬ 
tory  or  preferential,  to  fix  just,  reason¬ 
able,  nondiscriminatory  or  nonpreferen- 
tial  rates  to  be  thereafter  observed  and  in 
force  (In  the  Matter  of  United  Gas  Pipe 
Line  Company,  Docket  No.  G-1142). 

On  December  8,  1948,  Willmut  Gas  & 
Oil  Company,  et  al.,  (Willmut)  filed  a 
complaint  against  United  alleging, 
among  other  things,  that  the  contract 
rates  at  which  United  sells  natural  gas 
to  Willmut  are  unjust  and  unreasonable, 
and  praying,  among  other  things,  that 
the  Commission  fix  just,  reasonable,  non¬ 
discriminatory  and  nonpreferential  rates 
for  gas  delivered  by  United  to  Willmut 
(Wilmut  Gas  &  Oil  Company,  et  al.  v. 
United  Gas  Pipe  Line  Company,  Docket 
No.  G-1158). 

In  the  aforementioned  complaint, 
Willmut  suggested  the  desirability  of 
consolidating  the  complaint  proceeding 
with  the  aforementioned  general  investi¬ 
gation  of  United’s  rates  in  Docket  No. 
G-1142.  In  its  answer  to  Willmut’s 
complaint,  filed  January  10,  1949,  United 
also  suggested  the  desirability  of  such 
consolidation. 

The  investigation  instituted  by  the 
Commission’s  order  of  October  12,  1948, 
in  Docket  No.  G-1142  is  currently  under 
way. 

The  Commission  finds:  Good  cause  ex¬ 
ists  for  consolidating  the  above-entitled 
proceedings. 

The  Commission  orders:  The  above- 
entitled  proceedings  be  and  they  hereby 
are  consolidated. 

Date  of  i.ssuance:  September  28,  1949. 

By  the  Commission. 

[seal]  Le9n  M.  Fuquay, 

Secretary. 

[P.  R.  Doc.  49-7961;  Filed.  Oct.  3,  1949; 

8:46  a.  m.j 
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NOTICES 


HOUSING  AND  HOME  FINANCE 
AGENCY 

Public  Housing  Administration 

Description  of  Agency  and  Programs 

DELEGATIONS  CF  AUTHORITY  TO  FIELD  OFFICE 
DIRECTORS 

Section  III  b.  Delegations  to  field  offi.ee 
directors,  which  appeared  at  14  F.  R. 
1626,  Is  amended  by  adding  paragraph  8, 
as  follows: 

8.  Pursuant  to  Public  Law  266,  81st 
Congress,  to  execute  relinquishments  and 
transfers  to  States,  counties,  cities,  or 
other  public  bodies  of  contractual  and 
property  rights  of  the  United  States  in 
and  with  respect  to  temporary  housing 
located  on  land  owned  or  controlled  by 
such  public  bodies  and  not  held  by  the 
United  States. 

Approved:  September  23,  1949, 

fsEALl  John  Taylor  Egan, 

Commissioner. 

(P.  R.  Doc.  49  7956:  Filed,  Oct.  3,  1949; 
8:45  a.  m.l 


SECURITIES  AND  EXCHANGE 
COMMISSION 

I  File  No.  70-2197] 

Gas  Service  Co. 

ORDER  permitting  DECLARATION  TO  BECOME 
EFFECTIVE 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  28th  day  of  September  A.  D.  1949. 

The  Gas  Service  Company  (“Gas  Serv¬ 
ice”),  a  public  utility  subsidiary  of  Cities 
Service  Company,  a  registered  holding 
company,  having  filed  a  declaration,  and 
amendments  thereto,  pursuant  to  sec¬ 
tions  6  (a)  and  7  of  the  Public  Utility 
Holding  Company  Act  of  1935,  and  Rule 
U-50  promulgated  thereunder  w’ith  re¬ 
spect  to  the  following  proposed  transac¬ 
tions  : 

Gas  Service  proposes  to  issue  and  sell, 
at  competitive  bidding  pursuant  to  the 
requirements  of  Rule  U-50,  $18,000,000 
principal  amount  of  Pir.st  Mortgage 

Bonds, _ %  Series  due  1969,  to  be  issued 

under  and  secured  by  the  Company's  In¬ 
denture  of  Mortgage  and  Deed  of  Trust 
dated  as  of  September  1,  1949.  The  in¬ 
terest  rate  per  annum  on  said  bonds  (to 
be  a  multiple  of  ‘g  of  1%),  and  the  price, 
exclusive  of  accrued  interest,  to  be  re¬ 
ceived  by  the  company  (to  be  not  less 
than  lOO'^'J'  nor  more  than  102.75%  of 
the  principal  amount  of  said  bonds) ,  are 
to  be  determined  by  competitive  bidding. 

The  declaration  states  that  the  net 
proceeds  from  the  sale  of  the  bonds  will 
be  used  to  retire  all  of  the  company’s 
outstanding  Indebtedness,  consisting  of 
$14,800,000  principal  amount  of  notes, 
and  to  provide  funds  for  additions  and 
Improvements  to  its  properties  and  to  re¬ 
imburse  the  treasury  in  part  for  con¬ 
struction  work  heretofore  completed. 
Gas  Service  estimates  that  its  construc¬ 
tion  program  for  the  three-year  period 


1949-51  will  require  expenditures  of  $5,- 
650,000  of  which  it  is  presently  contem¬ 
plated  that  approximately  $3,200,000  will 
be  provided  from  accruals  for  deprecia¬ 
tion  and  $2,450,000  from  treasury  funds. 

Said  declaration  having  been  filed  on 
August  12, 1949,  and  the  last  amendment 
thereto  having  been  filed  on  September 
22,  1949,  and  notice  of  said  filing  having 
been  given  in  the  form  and  manner  pre¬ 
scribed  by  Rule  U-23  promulgated  pur¬ 
suant  to  said  act  and  the  Commission  not 
having  received  a  request  for  hearing 
with  respect  to  said  declaration,  as 
amended,  within  the  period  specified  in 
said  notice,  or  otherwise,  and  not  having 
ordered  a  hearing  thereon;  and 

It  appearing  to  the  Commission  that 
the  Nebraska  State  Railway  Commission 
and  the  Public  Service  Commission  of  the 
State  of  Missouri  have  authorized  the  is¬ 
suance  of  the  proposed  bonds  and  that 
the  State  Corporation  Commission  of  the 
State  of  Kansas,  the  only  other  State 
Commission  having  Jurisdiction  over  the 
proposed  transactions,  has  issued  a 
Memorandum  Opinion  indicating  that  its 
Certificate  with  respect  to  such  issuance 
and  sale  wdll  Issue  when  the  results  of 
competitive  bidding  are  known;  and 

The  Commission  finding  with  respect 
to  said  declaration,  as  amended,  that  the 
appltcable  requirements  of  the  act  and 
rules  promulgated  thereunder  are  satis¬ 
fied,  and  that  no  adverse  findings  are 
necessary,  and  deeming  it  appropriate  in 
the  public  Interest  and  In  the  interest  of 
Investors  and  consumers  to  permit  said 
declaration,  as  amended,  to  become  ef¬ 
fective,  subject  to  the  conditions  speci¬ 
fied  below,  and  the  Commission  also 
deeming  It  appropriate  to  grant  declar¬ 
ant’s  request  that  the  ten-day  period  for 
Inviting  bids  provided  by  Rule  U-50  be 
shortened  to  a  period  of  not  less  than  six 
days,  and  that  the  order  herein  be  ac¬ 
celerated  and  become  effective  upon  the 
Issuance  thereof; 

It  is  ordered.  Pursuant  to  Rule  U-23 
and  the  applicable  provisions  of  the  act, 
that  said  dvClaration,  as  amended,  of  Gas 
Service  be,  and  tfie  same  hereby  is,  per¬ 
mitted  to  become  effective  forthwith, 
subject  to  the  terms  and  conditions 
prescribed  in  Rule  U-24  and  to  the  addi¬ 
tional  condition  that  the  proposed  Issu¬ 
ance  and  sale  of  bonds  by  Gas  Service 
shall  not  be  consummated  until  the  re¬ 
sults  of  competitive  bidding,  pursuant  to 
Rule  U-50,  have  been  made  a  matter  of 
record  in  this  proceeding  and  a  further 
order  shall  have  been  entered  by  the 
Commission  In  the  light  of  the  record  so 
completed,  which  order  may  contain  such 
further  terms  and  conditions  as  may 
then  be  deemed  appropriate.  Jurisdiction 
being  reserved  for  such  purpose. 

It  is^  further  ordered.  Pursuant  to  the 
request  of  Gas  Service,  that  the  ten-day 
period  for  Inviting  bids,  as  provided  by 
Rule  U-50,  be;  and  the  same  hereby  Is, 
shortened  to  a  period  of  not  less  than  six 
days. 

By  the  Commission. 

iSEALl  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  49-7964;  Filed,  Oct.  3,  1949; 

6:46  a.  m.] 


I  File  No.  70-2213] 

American  Gas  and  Electric  Co. 

ORDER  permitting  DECLARATION  TO  BECOME 
EFFECTIVE 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  city  of  Washington,  D.  C., 
on  the  27th  day  of  September  A.  D.  1949. 

American  Gas  and  Electric  Company 
(“American  Gas”),  a  registered  holding 
company  having  filed  a  declaration  and 
amendments  thereto  pursuant  to  the 
Public  Utility  Holding  Company  Act  of 
1935,  particularly  sections  6  (a),  7  and 
12  (c)  thereof  and  Rules  U-42  and  U-50 
of  the  rules  and  regulations  promulgated 
thereunder  with  respect  to  the  following 
proposed  transactions: 

American  Gas  proposes  to  Issue  and 
sell  498,081  shares  of  its  presently  au¬ 
thorized  but  unissued  $10  par  value  com¬ 
mon  stock.  The  stock  will  be  offered  to 
the  common  stockholders  of  American 
Gas  of  record  as  of  the  close  of  business 
October  7, 1949,  or  such  later  date  as  the 
registration  statement  shall  become  ef¬ 
fective.  Stockholders  will  be  given  the 
opportunity  to  subscribe  for  one  share  of 
common  stock  for  each  nine  shares  held 
and  the  further  conditional  privilege  to 
subscribe  for  shares  of  additional  com¬ 
mon  stock  not  required  to  satisfy  sub¬ 
scriptions  pursuant  to  rights.  If  there 
are  insufficient  shares  to  satisfy  all  sub¬ 
scriptions  pursuant  to  the  conditional 
privilege,  the  available  shares  will  be  al¬ 
lotted  pro  rata  among  those  exercising 
the  conditional  privileges  proportionately 
to  the  rights  they  have  exercised. 

Subscription  rights  and  conditional 
purchase  privileges  will  be  evidenced  by 
transferable  warrants.  No  fractional 
shares  of  additional  common  stock  will 
be  issued.  American  Gas  will,  through 
its  subscription  agent,  provide  facilities 
for  the  purchase  of  such  additional  rights 
as  are  necessary  for  subscription  to  one 
full  share  of  stock  or  for  the  sale  of  sub¬ 
scription  rights  in  excess  of  those  neces¬ 
sary  for  full  shares  of  stock. 

American  Gas  proposes  publicly  to  in¬ 
vite  competitive  bids  pursuant  to  Rule 
U-50  for  the  purchase  at  the  subscrip¬ 
tion  price  of  such  shares  as  are  not  sub¬ 
scribed  for,  such  invitation  to  request  the 
prospective  underwriters  to  name  the 
amount  of  compensation  to  be  paid  by 
American  Gas  for  such  services.  The 
price  per  share  at  which  American  Gas 
proposes  to  offer  the  common  stock  to 
Its  common  stockholders  and  to  under¬ 
writers  will  be  determined  by  American 
Gas.  Prospective  underw  riters  who  have 
qualified  will  be  notified  of  the  subscrip¬ 
tion  price  per  share  as  determined  by 
American  Gas  at  least  42  hours  prior  to 
the  receipt  of  bids. 

The  declaration  states  that  American 
Gas  may  effect  transactions  on  the  New 
York  Stock  Exchange,  in  the  open  mar¬ 
ket,  or  otherwise  for  the  purpose  of 
stabilizing  the  price  of  its  common  stock 
during  the  period  commencing  with  the 
first  business  day  prior  to  the  date  when 
the  price  per  share  is  determined  up  to 
the  time  set  for  acceptance  of  a  bid  for 
the  common  stock. 
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The  declaration  states  that  the  pro¬ 
ceeds  from  the  sale  of  common  stock  will 
be  used  to  purchase  from  time  to  time 
additional  amounts  of  the  equity  securi¬ 
ties  of  the  company’s  subsidiaries  and  for 
other  corporate  purposes.  Investments 
In  the  subsidiaries  will  enable  those  com¬ 
panies,  in  part,  to  meet  their  construction 
programs.  It  is  further  stated  that  ap¬ 
proximately  $20,000,000  of  the  net  pro¬ 
ceeds  from  the  sale  of  stock  will  be 
applied  in  1949  to  the  purchase  of  addi¬ 
tional  shares  of  the  common  stock  of 
Appalachian  Electric  Power  Company, 
one  of  the  company’s  electric  utility 
subsidiaries. 

It  is  further  requested  that  the  com¬ 
petitive  bidding  period  be  shortened  to 
eight  days  so  that  the  bids  may  be  re¬ 
ceived  on  October  6,  1949. 

The  declaration  having  been  filed  on 
September  7,  1949,  and  amendments 
thereto  having  been  filed  on  September 
13,  1949,  and  September  22,  1949,  and 
notice  of  said  filing  having  been  given 
in  the  form  and  manner  prescribed  by 
Rule  U-23  promulgated  pursuant  to  said 
act,  and  the  Commission  not  having  re¬ 
ceived  a  request  for  hearing  with  respect 
to  said  application,  as  amended,  within 
the  period  specified  in  said  notice,  or 
otherwise,  and  not  having  ordered  a 
hearing  thereon;  and 

The  Commission  finding  that  the  pro¬ 
posed  transactions  are  in  compliance 
with  the  applicable  standards  of  the  act, 
that  no  adverse  findings  are  necessary 
in  connection  therewith,  and  that  it  is 
appropriate  to  permit  said  declaration, 
as  amended,  to  become  effective  subject 
to  the  terms  and  conditions  hereinafter 
set  forth,  and  the  Commission  also  deem¬ 
ing  it  appropriate,  in  the  light  of  the 
circumstances,  to  grant  declarant’s  re¬ 
quest  for  shortening  of  the  competitive 
bidding  period,  and  also  deeming  it  ap¬ 
propriate  to  grant  declarant’s  request 
that  the  order  herein  become  effective 
forthwith  upon  issuance: 

It  is  ordered.  That  the  said  declara¬ 
tion,  as  amended,  be,  and  the  same  here¬ 
by  is,  permitted  to  become  effective, 
subject  to  the  terms  and  conditions 
stated  in  Rule  U-24,  and  subject  to  the 
following  additional  conditions: 

(1)  That  the  issuance  and  sale  of 
common  stock  shall  not  be  consummated 
until  the  results  of  competitive  bidding 
pursuant  to  Rule  U-50  shall  have  been 
made  a  matter  of  record  in  these  pro¬ 
ceedings,  and  a  further  order  shall  have 
been  entered  by  the  Commission  in  the 
light  of  the  record  so  completea,  and 

(2)  That  jurisdiction  be,  and  the  same 
hereby  is,  reserved  with  respect  to  the 
payment  of  fees  and  expenses  incurred  or 
to  be  incurred  in  connection  with  the 
proposed  transactions. 

It  is  further  ordered.  That  the  com¬ 
petitive  bidding  period  be,  and  the  same 
hereby  is,  shortened  so  that  bids  may  be 
received  on  October  6,  1949. 

By  the  Commission. 

fSEALl  ORVAL  L.  DuBOIS, 

Secretary. 

ir.  R.  Doc.  49-7963:  Filed,  Oct.  3,  1949; 

8;46  a.  m.] 


[File  No.  70-2223) 

Central  Maine  Power  Co. 

NOTICE  OF  FILING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its  of¬ 
fice  in  the  city  of  Washington,  D,  C.  on 
the  28th  day  of  September  A.  D.  1949. 

Notice  is  hereby  given  that  an  applica¬ 
tion  has  been  filed  with  this  Commission 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  (“the  act’’)  by  Cen¬ 
tral  Maine  Power  Company  (“the  Com¬ 
pany’’),  an  operating  public  utility  and 
a  direct  subsidiary  of  New  England  Public 
Service  Company,  a  registered  holding 
company  which  in  turn  is  a  direct  sub¬ 
sidiary  of  Northern  New  England  Com¬ 
pany,  also  a  registered  holding  company. 
Applicant  designates  section  6  (b)  of  the 
act  and  Rules  U-23,  U-24  and  U-50  pro¬ 
mulgated  thereunder  as  applicable  to  the 
proposed  transactions. 

All  interested  persons  are  referred  to 
said  application  on  file  in  the  offices  of 
this  Commission  for  a  statement  of  the 
transactions  therein  proposed,  which  are 
summarized  as  follows: 

The  Company  proposes  to  issue  and  sell 
at  competitive  bidding,  pursuant  to  the 
requirements  of  Rule  U-50,  three  several 
Issues  of  its  securities,  to  wit: 

1.  Bonds.  $5,000,000  principal  amount 
of  First  and  General  Mortgage  Bonds  of 
a  new  series  to  be  designated  “Series  S’’, 
to  be  issued  and  secured  under  the  Com¬ 
pany’s  First  and  General  Mortgage,  as 
amended  and  supplemented,  to  be  dated 
October  1, 1949  and  to  mature  October  1, 
1979  (or  a  month  later  if  the  bonds  can¬ 
not  be  issued  and  sold  before  November 
1,  1949).  The  interest  rate,  the  public 
offering  price  and  other  pertinent  details 
will  be  supplied  by  amendment. 

2.  Preferred  stock.  30,000  shares  of 
the  Company’s  Dividend  Series  Pre¬ 
ferred  Stock,  $100  par  value.  Dividends 
will  be  cumulative  and  payable  quar¬ 
terly.  The  dividend  rate,  to  be  not  less 
than  three  nor  more  than  eight  percent, 
and  the  price  to  the  underwriters,  to  be 
not  less  than  par,  will  be  determined  by 
competitive  bidding.  Premiums  to  be 
paid  on  redemption  of  the  stock  or  the 
voluntary  liquidation  of  the  Company, 
the  public  offering  price,  and  other  per¬ 
tinent  details  will  be  supplied  by  amend¬ 
ment. 

3.  Common  stock.  200,548  shares  of 
the  Company’s  Common  Stock,  $10  par 
value,  at  a  price  per  share  not  less  than 
the  par  value  thereof.  The  shares  of 
Common  stock  will  be  offered  first  to 
holders  of  the  Company’s  outstanding 
6%  Preferred  Stock  and  Common  Stock 
for  subscription  under  their  statutory 
preemptive  rights.  New  England  Pub¬ 
lic  Service  Company  has  advised  the 
Company  that  as  holder  of  66.53%  of 
the  Company’s  Common  Stock  now  out¬ 
standing  it  will  waive  its  preemptive 
rights  and  all  requirements  imposed 
upon  the  Company  thereunder. 

The  three  several  blocks  of  securities 
will  be  offered  for  sale  separately.  The 
Company  states  that  It  will  reserve  the 
right  to  reject  any  and  all  bids,  and  that 
in  no  case  will  the  sale  of  the  particular 
security  be  subject  to  or  contingent 
upon  the  sale  of  any  other  security. 


The  Company  states  that  the  Issuance 
and  sale  of  said  securities  are  solely  for 
the  purpose  of  financing  the  business  of 
the  Company,  and  that  the  net  proceeds 
will  be  applied  as  fellows:  $2,000,000  of 
the  proceeds  from  tlie  sale  of  the  Bonds 
will  be  deposited  with  the  Mortgage 
Trustee,  to  be  later  released  to  the  Com¬ 
pany,  pursuant  to  the  provisions  of  said 
Mortgage;  and  the  remaining  proceeds 
from  all  issues  will  be  used  (1)  to  pay  the 
Company’s  short-term  notes  payable  to 
The  First  National  Bank  of  Boston  (ag¬ 
gregating  $2,500,000  principal  amount  at 
September  1,  1949,  with  additional  bank 
borrowings  in  the  amount  of  $2,000,000 
contemplated  in  September  and  October 
1949),  issued  in  connection  with  the 
Company’s  construction  program,  and 
(2)  to  further  said  construction  pro¬ 
gram. 

The  proposed  issues  and  sales  are  sub¬ 
ject  to  approval  by  the  Public  Utilities 
Commission  of  the  State  of  Maine,  in 
which  State  the  Company  is  organized 
and  doing  business. 

The  Company  requests  that  the  order 
of  the  Commission  herein  be  made  effec¬ 
tive  forthwith  upon  issuance. 

Notice  is  further  given  that  any  in¬ 
terested  per.son  may,  not  later  than  Octo¬ 
ber  11,  1949,  at  5:30  p.  m.,  e.  s.  t.,  re¬ 
quest  the  Commission  in  writing  that  a 
hearing  be  held  on  such  matter,  stating 
the  nature  of  his  interest,  the  reason  for 
such  request,  and  the  issues,  if  any,  of 
fact  or  law  proposed  to  be  controverted; 
or  he  may  request  that  he  be  notified 
if  the  Commission  should  order  a  hear¬ 
ing  thereon.  Any  such  request  should  be 
addressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  425  Second  Street 
NW.,  Washington  25,  D.  C.  At  any  time 
after  said  date  said  application,  as  filed 
or  as  amended,  may  be  granted  as  pro¬ 
vided  in  Rule  U-23  of  the  rules  and  regu¬ 
lations  promulgated  under  the  act.  or  the 
Commission  may  exempt  such  transac¬ 
tions  as  provided  in  Rules  U-20  and  U-100 
thereof. 

By  the  Commission. 

[SEAL]  ORVAL  L.  DuBOIS, 

Secretary. 

[F.  R.  Doc.  49-7965;  Filed,  Oct.  3,  1949; 

8; 47  a.  m.j 


DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

Authority:  40  Stat.  411,  55  Stat.  839,  Pub. 
Laws  322,  671,  79th  Cong.,  60  Stat.  50,  925;  50 
.U.  S.  C.  and  Supp.  App.  1,  616;  E.  O.  9193, 
July  6,  1942,  3  CFR,  Cum.  Supp.,  E.  O.  9567, 
June  8.  1945,  3  CFR.  1945  Supp.,  E.  O.  9788, 
Oct.  14,  1946,  11  F.  R.  11981. 

(Vesting  Order  13848] 

Dr.  Hugo  Schaefer 

In  re:  Stock  and  cash  owned  by  Dr. 
Hugo  Schaefer.  F-28-30424-D-1,  D-2. 
D-3.  D-4. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Ex¬ 
ecutive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found; 

1.  That  Dr.  Hugo  Schaefer,  who.se  la.st 
known  address  is  Gagern  Str.  21,  Frank- 
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furt.  Main,  Germany.  Is  a  resident  of 
Germany  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  the  property  described  as 
follows : 

a.  Five  (5)  shares  of  no  par  value  cap¬ 
ital  stock  of  Stone  and  Webster,  Incor¬ 
porated,  49  Federal  Street,  Boston  7, 
Massachusetts,  a  corporation  organized 
under  the  laws  of  the  State  of  Delaware, 
evidenced  by  certificate  numbered 
N043619,  registered  in  the  name  of  Dr. 
Hugo  Schaefer,  together  with  all  de¬ 
clared  and  unpaid  dividends  thereon, 

b.  Five  (5)  shares  of  $10  par  value 
common  capital  stock  of  Virginia  Electric 
and  Power  Company,  c/o  Stone  &  Web¬ 
ster  Service  Corporation,  49  Federal 
Street,  Boston  7,  Massachusetts,  a  cor¬ 
poration  organized  under  the  laws  of  the 
State  of  Virginia,  evidenced  by  certificate 
numbered  BC09347,  registered  In  the 
name  of  Dr.  Hugo  Schaefer,  together 
with  all  declared  and  unpaid  dividends 
thereon, 

c.  Four  (4)  shares  of  $1.00  par  value 
common  capital  stock  of  Engineers  Public 
Service  Company,  c/o  Stcne  &  Webster 
Service  Corporation,  49  Federal  Street, 
Boston  7,  Massachusetts,  a  corporation 
organized  under  the  laws  of  the  State  of 
Delaware,  evidenced  by  certificate  num¬ 
bered  C024948,  registered  in  the  name  of 
Dr.  Hugo  Schaefer,  together  with  all  de¬ 
clared  and  unpaid  dividends  thereon, 

d.  The  sum  of  $34.68,  presently  in  the 
possession  of  Engineers  Public  Service 
Company,  90  Broad  Street,  New  York  4, 
New  York,  a  corporation  organized  under 
the  laws  of  the  State  of  Delaware,  arising 
from  the  cash  redemption  of  scrip  certi¬ 
ficates  Issued  In  respect  of  four-fifths 
(%)  of  a  share  of  common  stock  of  El 
Paso  Electric  Company  and  eighty-hun¬ 
dredths  ('*‘'^100)  of  a  share  of  common 
stock  of  Virginia  Electric  and  Power 
Company,  together  with  all  rights  to  de¬ 
mand  and  collect  the  same, 

e.  The  sum  of  $1.46,  presently  In  the 
possession  of  Virginia  Electric  and  Power 
Company,  c/o  Stone  &  Webster  Service 
Corporation,  49  Federal  Street,  Boston  7, 
Mas.sachusetts,  a  corporation  organized 
under  the  laws  of  the  State  of  Virginia, 
arising  from  the  sale  of  warrants  is-sued 
to  Dr.  Hugo  Schaefer  on  March  15,  1948, 
together  with  all  rights  to  demand  and 
collect  the  same,  and 

f.  The  sum  of  $9.75,  presently  in  the 
possession  of  Engineers  Public  Service 
Company,  c/o  Stone  &  Webster  Service 
Corporation,  49  Federal  Street,  Boston  7, 
Massachusetts,  a  corporation  organized 
under  the  laws  of  the  State  of  Delaware, 
arising  from  the  sale  of  warrants  issued 
to  Dr.  Hugo  Schaefer  on  June  4,  1947, 
together  with  all  rights  to  demand  and 
collect  the  same, 

Is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of,  or  on 
account  of,  or  owing  to,  or  which  is 
evidence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  Is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 


national  Interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  Interest, 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  held,  used,  admin¬ 
istered,  liquidated,  sold  or  otherwise  dealt 
with  in  the  interest  of  and  for  the  benefit 
of  the  United  States. 

The  terms  "national”  and  “designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  19,  1949. 

For  the  Attorney  General. 

[seal]  ,  David  L..  Bazelon, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

(P.  R.  Doc.  49-7973;  Plied,  Oct.  3,  1949; 

8:47  a.  m."] 


[Vesting  Order  13849] 

Hinrich  Schnakenbero 

In  re:  Stock  owned  by  Hinrich 
Schnakenberg.  F-28-22852-D-1. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Execu¬ 
tive  Order  9193,  as  amended,  and  Execu¬ 
tive  Order  9788,  and  pursuant  to  law, 
after  Investigation,  it  is  hereby  found: 

1.  That  Hinrich  Schankenberg,  whose 
last  known  address  is  %  Dr.  Jr.  R.  Hass- 
ler,  E.  Rouge,  Rechtsanwalte  Brauns¬ 
chweig,  Germany,  is  a  resident  of 
Germany  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  the  property  described  as  fol¬ 
lows:  Two  (2)  shares  of  $100.00  par  value 
preferred  capital  stock  of  H.  C.  Bohack 
Co.,  Inc,,  a  corporation  organized  under 
the  laws  of  the  State  of  New  York,  evi¬ 
denced  by  a  certificate  numbered  02366, 
registered  in  the  name  of  Hinrich 
Schnakenberg,  together  with  all  declared 
and  unpaid  dividends  thereon, 

is  property  within  the  United  States 
owned  or  controlled  by,  payable  or  de¬ 
liverable  to,  held  on  behalf  of  or  on 
account  of,  or  owing  to,  or  which  is  evi¬ 
dence  of  ownership  or  control  by,  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

and  it  is  hereby  determined: 

3.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  interest  of  the  United  States 
requires  that  such  person  be  treated  as 
a  national  of  a  designated  enemy  coun¬ 
try  (Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate  con¬ 
sultation  and  certification,  having  been 
made  and  taken,  and,  it  being  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  held,  used. 


administered,  liquidated,  sold  or  other¬ 
wise  dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  "national”  and  "designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  19,  1949. 

For  the  Attorney  General. 

[seal]  David  L.  Bazelon, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[F.  R.  Doc.  49-7974;  Filed,  Oct.  3,  1949; 

8:47  a.  m.] 


[Vesting  Order  13864] 

Theodore  F.  Brei 

In  re:  Estate  of  Theodore  F.  Brel,  de¬ 
ceased.  File  D-28-10088 ;  E.  T.  sec.  14348. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended.  Exec¬ 
utive  Order  9193,  as  amended,  and  Exec¬ 
utive  Order  9788,  and  pursuant  to  law, 
after  investigation,  it  is  hereby  found: 

1.  That  John  Brei,  whose  last  known 
address  is  Germany,  is  a  resident  of 
Germany  and  a  national  of  a  designated 
enemy  country  (Germany) ; 

2.  That  all  right,  title.  Interest  and 
claim  of  any  kind  or  character  whatso¬ 
ever  of  the  person  named  in  subpara¬ 
graph  1  hereof,  in  and  to  the  estate  of 
Theodore  F.  Brei,  deceased,  is  property 
payable  or  deliverable  to,  or  claimed  by 
the  aforesaid  national  of  a  designated 
enemy  country  (Germany) ; 

3.  That  such  property  is  in  the  process 
of  administration  by  Hattie  Shockey  and 
Otto  Brei,  Co-Executors,  acting  under 
the  Judicial  supervision  of  the  County 
Court  of  Stephenson  County,  Illinois, 

and  it  is  hereby  determined: 

4.  That  to  the  extent  that  the  person 
named  in  subparagraph  1  hereof  is  not 
within  a  designated  enemy  country,  the 
national  Interest  of  the  United  States  re¬ 
quires  that  such  person  be  treated  as  a 
national  of  a  designated  enemy  country 
(Germany). 

All  determinations  and  all  action  re¬ 
quired  by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national 
interest. 

There  Is  hereby  vested  In  the  At¬ 
torney  General  of  the  United  States  the 
property  described  above,  to  be  held, 
used,  administered,  liquidated,  sold  or 
otherwise  dealt  with  in  the  Interest  of 
and  for  the  benefit  of  the  United  States, 

The  terms  "national”  and  "designated 
enemy  country”  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C.,  on 
September  27, 1949. 

For  the  Attorney  General. 

[seal]  Harold  I.  Baynton, 
Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  49-7975;  Filed,  Oct.  3,  1949; 
8:47  a.  xn.j 


